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Outperformance for many, but further 

disappointment for India?
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Disclaimer

This webinar is intended for professional investors only. This is not an offering memorandum or 

prospectus and does not constitute investment advice. This is a marketing communication / financial 

promotion that is intended for information purposes only. Opinions expressed are those of the speaker 

as of January 2026 and may change. The content, including external data sources, is believed to be 

reliable but no assurances or warranties are given. Prospective investors should read and understand the 

terms of the Prospectus (including the risk factors) prior to purchasing units in any of the funds. Any 

forward-looking statements or opinions are those of Alquity as of January 2026 and may change without 

notice. No assurance can be given that they will prove correct. 

ØŒŕƣȒŲĎƝŨĶƪŕųŌȒīźŲŲƯųŕīĎƪŕźųȒŕƣȒŕƣƣƯĶıȒĪǐȒ ūƜƯŕƪǐȒdųǉĶƣƪŲĶųƪȒ~ĎųĎŌĶŲĶųƪȒvŕŲŕƪĶıȒȩȱ d~vȲȪȒŋźƝȒ

distribution both within and outside the United Kingdom. AIML is incorporated in England and Wales 

(Company No. 07992381) and is authorised and regulated by the Financial Conduct Authority (FRN 

463991). Its registered office is Audrey House, Ely Place, London, EC1N 6SN.
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The Alquity Team

Mike Sell,
Head of Global Emerging 

Markets

Over 30 years of experience 
investing in Emerging Markets 

Joined Alquity in 2014

Daniel Billis, 
Associate Portfolio Manager

7 years investing in Emerging Markets
Joined Alquity in 2018

Kieron Kader,
Associate Portfolio Manager

10 years investing in Emerging Markets
Joined Alquity in 2019 

Vikas Kumar,
Business Analyst

Based in Chandigarh, outside Delhi
Part of Alquity since 2023

The team

Francisco González

Business Analyst

Francisco Gala, 
Business Analyst

ESG Analysis & Reporting
Joined Alquity in 2020

¢ƻŘŀȅΩǎ {ǇŜŀƪŜǊ



Emerging Markets 

Equities

India, Asia & Global 

Emerging Markets

Multi -AssetModel Portfolio 

Solutions

Tailored to client needs

The Alquity Group was founded in 2012 

by Paul Robinson (CEO)

$415m in AUM

20 team members

Avg experience: 18 years 

Avg tenure: 10 years

We offer a comprehensive range of 
investment solutions
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Cautious, Balanced and 

Growth Funds

Re-introducing the 
Alquity Group

Developed Markets 

Equities

Global Impact, World 

Growth, Small & 

Micro-Cap US 

equities

Source: Alquity, as of 31st December 2025.



2025 RETROSPECTIVE
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Performance across Emerging Markets (2025, US Dollar terms)
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EM Cons.EM QualityPhilippinesIndia ETFIndia Small
Cap ETF

Source: Alquity, Bloomberg, as of 31st December 2025. Returns shown are for representative market indices in each country. Past performance should not be taken as an indication or 

guarantee of future performance, and no representation or warranty, expressed or implied is made regarding future performance. 

Discretionary

ØŒĶȒdųıŕĎųȒŲĎƝŨĶƪȒŒĎƣȒĪĶĶųȒĎȒūĎŌŌĎƝıȘ
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Source: Alquity, Bloomberg, as of 31st December 2025; 1LSEG, as of 5th January 2026. For informational purposes only - should not be solely relied upon for investment or financial decisions. 

~ĎųĎŌĶƝȴƣȒǉŕĶǊƣȒĎƣȒźŋȒƚƝĶƣĶųƪĎƪŕźųȒıĎƪĶȔȒÐƪĎƪĶŲĶųƪƣȒƝĶŌĎƝıŕųŌȒŋƯƪƯƝĶȒƪƝĶųıƣȒĎƝĶȒĪĎƣĶıȒźųȒīƯƝƝĶųƪȒĶǏƚĶīƪĎƪŕźųƣȒĎųıȒĎƝĶȒƣƯĪťĶīƪ to change without notice.

EM to DM index trailing P/B ratio

2026 EM estimatedearningsgrowthof 16.4% vs 9.0% for DM1
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Tailwinds for Emerging Markets: The 2025 Dollar Retreat

(DXY Index)
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Χōǳǘ ǿŜ ŜȄǇŜŎǘ ǘƘŜ Ǌŀƭƭȅ ǘƻ ōǊƻŀŘŜƴ

POLAND

GREECE

KUWAITKAZAKHSTAN

UAE

SINGAPORE

SOUTH AFRICA

POSITIVE

MEXICO

INDONESIA

POLITICAL RISKS

BRAZIL KOREA SAUDI ARABIA

CHILE

LESS POSITIVE

INDIA PHILIPPINES

EGYPT VIETNAM

VERY POSITIVE

CHINA

For informational purposes only - should not be solely relied upon for investment or financial decisions. ~ĎųĎŌĶƝȴƣȒǉŕĶǊƣȒĎƣȒźŋȒƚƝĶƣĶųƪĎƪŕźųȒıĎƪĶȔȒ

TAIWAN

SMALL CAP



9

AI ς !ŦǘŜǊ ŀ ǎǘŜƭƭŀǊ нлнрΣ ǿƘŀǘΩǎ ƴŜȄǘΚ

Å We expect AI-related spending will continue to be 

significant and growing in 2026

Å History rhymes, not repeats: we believe that a 

significant valuation re -rating is unlikely  to recur. 

Our analysis suggests that solid earnings growth will 

continue to support attractive shareholder returns

Å Broadening out: we see potential for performance to 

spill over into smaller-cap tech

Å MPI Corp: Hon Precision Inc:

We believe AI is a structural, not a cyclical, theme 
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2023 2024 2025E 2026E 2027E 2028E 2029E

Test handlers for 

advanced AI chip 

packaging

Global leader in 

semiconductor 

probe cards

Source: Alquity, *Macquarie Research, as of 31st December 2025. The securities discussed above are provided for information only, are subject to change and are not a recommendation to 

buy or sell any specific company. Past performance is not a reliable indicator of future results. Statements regarding future trends are based on current expectations and are subject to 

change without notice.

DRAM industry revenue to double in the next 3 years

(in USD billions)*
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Positives

ȧ Geopolitical and domestic tensions have eased

ȧ Export growth remains firm

Risks

Opportunities

ȧ Tension with US re-accelerates

ȧ Macro-economic policy error

ȧ Tech hardware

ȧ Select financials

Negatives

ȧ Valuations have normalised (but are not expensive)

ȧ [ƝźǊƪŒȒŒĎƣȒƝźūūĶıȒźǉĶƝȒȩĪƯƪȒƪŒĶƝĶȒŕƣȒƪŒĶȒȳ:ŒŕųĶƣĶȒƚƯƪȴȪ

For informational purposes only - should not be solely relied upon for investment or financial decisions. ~ĎųĎŌĶƝȴƣȒǉŕĶǊƣȒĎƣȒźŋȒ

presentation date. The securities discussed above are provided for information only, are subject to change and are not a 

recommendation to buy or sell any specific company.

Focus on China
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WTI Average Oil Prices (JP Morgan) $
2023  81
2024  80
2025  68
2026  58
2027  57

ÉƣƖċƓũŔŰĲШƨŰĬĲƖШĦőċƖƣШћ

Beneficiaries of a lower oil price:

Å Oil importers : India & most of Asia, 

Egypt, South Africa, Poland & Greece

Å Airlines and Travel: 9.4% of Alquity 

ZƯƪƯƝĶȒóźƝūıȴƣȒƚźƝƪŋźūŕź

Å Consumer purchasing power: 

Consumer sectors account for 43.0% of 

the Alquity Future World portfolio

We are domestic growth orientated

Focus on Oil
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Plus longer-term option value from Venezuela, Iran and Russia

WTI Average Oil Prices

(in USD)

Sources: Alquity, JP Morgan, as of December 2025.
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Our most preferred areas (I) 

Phils т something on vals ; 20yr p/e chart looks compelling

Egypt т ĦőċƖƣШŸŉШŔŰƣĲƖĲƚƣШƖċƣĲƚШ?ĲĦШΟΝШΞΠШŸŰƽċƖĬƚвЮЮ

Vietnam т bar chart of each qtr 2025 GDO growth

Strapline below that - 1/3 of Alquity Future world has a mkt cap below 
$10 billion*

Big strapline, centred at the bottom т 

ØŒĶȒÇŒŕūŕƚƚŕųĶƣȕȒòŕĶƪųĎŲȘ
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8.2%
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7%
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9%

Q1 2025 Q2 2025 Q3 2025 Q4 2025

Vietnam Ȧ Quarterly GDP Growth 

Sources: Alquity, Bloomberg, as of 12th January 2026. 

The valuations presented in this slide are for informational purposes only and should not be solely relied upon for investment or financial decisions. 
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Our most preferred areas (II) 

Phils т something on vals ; 20yr p/e chart looks compelling

Egypt т ĦőċƖƣШŸŉШŔŰƣĲƖĲƚƣШƖċƣĲƚШ?ĲĦШΟΝШΞΠШŸŰƽċƖĬƚвЮЮ

Vietnam т bar chart of each qtr 2025 GDO growth

Strapline below that - 1/3 of Alquity Future world has a mkt cap below 
$10 billion*

Big strapline, centred at the bottom т 

We provide differentiation and diversification with a focus on quality growth, 41/87 out of index stocks and 
exposure to 21 countries

FŌǐƚƪȒĎųıȒÐŲĎūūȒ:ĎƚȘ

15%

20%

25%

30%

December 2024 April 2025 August 2025 December 2025

Egypt Ȧ Declining Interest Rates

Sources: Alquity, Bloomberg, as of 12th January 2026. Portfolio data as of 31st December 2025.

The valuations presented in this slide are for informational purposes only and should not be solely relied upon for investment or financial decisions. 
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India ς Our top pick for 2026

Average: 1.83x

x

x

x

Source: Bloomberg, as of 12th January 2026. Data based on the Indian and Emerging Markets indices; 1 Source: Goldman Sachs, as of January 2026

The valuations presented in this slide are for informational purposes only and should not be solely relied upon for investment or financial decisions. 
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ÑőċƣШĦőċƖƣШĬŸĲƚŰќƣШƣĲũũШƣőĲШƚƣŸƖǃШбШfirstly go to end Monday 
(12.1) and amend footer

?ŸŰќƣШƽĲШƽċŰƣШƣŸШƨƚĲШċШƚőŸƖƣĲƖШƓĲƖŔŸĬШтƣőċƣќƚШƽőċƣШƽĲШőċĬШ
before ? тto accentuate the de-rating ; 2020 maybe ?

2026

2025 was the weakest year for Indian equities versus Emerging Markets in three decades1  

dųıŕĎȴƣȒÇȡFȒƚƝĶŲŕƯŲȒźǉĶƝȒFŲĶƝŌŕųŌȒ~ĎƝŨĶƪƣȒŒĎƣȒƝĶǉĶƝƣĶı
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The stars are aligned (I) ς Economics

Plus rural strength, bottoming of earnings forecast cycle, income & GST tax cuts, and an S&P upgrade

Sources: Alquity, Bloomberg, Motilal Oswal, Goldman Sachs, as of January 2026.

Normal interest rate and inflation chart (updated)
Title: Significant interest rate cuts and well-controlled inflation

Bank credit growth (yoy) т maybe a line graph for a change
IBCDBACY INDEX (BBG)
Start 2024 to now
Title: Bank credit growth is finally accelerating
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[@ÇȒŌƝźǊƪŒȒŒĎƣȒĎīīĶūĶƝĎƪĶıȘ ȘȒso has earnings growth
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The stars are aligned (II) ς Politics

Title for the bar chart:
Bar chart / in 2 parts

NDA seat wins in Bihar
2020 125
2025 202
(and a line above this in the chart at 243 т to show that they 
were much closer to 100%)

NDA seat wins in Delhi
2020 8
2025 48
(line at 70)

Right side т bullets

125

202
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2020 2025

8

48
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20
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60

2020 2025

NDA seats in Delhi (max. 70)

NDA seats in Bihar (max. 243)

Å Next national election Ȧ April 20291 

Å Resumption of reform: simplifying 29 labour laws and 

increasing flexibility

Å Free trade deals signed with the UK, EFTA and Oman; 

negotiations with EU at advanced stage

Å Improving relations with China

Å Thawing of relations with the USA?

ȧ Recent news-flow has been mixed; 500% Russian tariff, 

Iran tariff; TACO and imminent FTA 

ȧ Exports to the USA represent only 2.5% of GDP

ȧ Exports to the USA fell just 1% post tariff imposition2  

ȧ Russian oil imports have decreased from 44% to 25% of 

dųıŕĎȴƣȒŕŲƚźƝƪƣ3

Source: Alquity as of 31st December 2025. 1Latest possible date; 2Source: Nikkei, December 2025; 3Source: Nikkei, last 4 months to December 2025

Modi remains a winner

fŉШǃŸƨШĬŸŰќƣШũŔťĲШƣőĲШũŔŰĲШŸŰШƣőĲШĤċƖƚШыċŰĬШƓƖŸĤШƖŔŊőƣШƣőċƣШŔƣШ
ĬŸĲƚŰќƣШƽŸƖťьШт ůċǃĤĲШƽĲШƚċǃШћ ? ШƚĲċƣƚШŔŰШ?ĲũőŔШыůċǂШΞΠΟьќ

Unbold 2029 т ĬŸĲƚŰќƣШƽŸƖť
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The stars are aligned (III) ς Liquidity

Follow the local investors?
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Domestic inflows into equities were the highest ever in 2025 

(in USD bn)
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Foreign outflows for equities were the highest ever in 2025 

(in USD bn)

Sources: Motilal Oswal, Goldman Sachs as of January 2026; UBS, as of October 2025; Morgan Stanley, as of January 2026

Active fund allocations to India at a decade low; broker upgrades beginning
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The Alquity  India Fund difference 

ќůШƣőŔŰťŔŰŊШΠШũŸŰŊШĤũŸĦťƚШтeach with a picture and a sentence. Number 2 and 4 are offset, and thus 
not aligned with 1 and 3

~ŔŰŔШƓŔĦƣƨƖĲШŸŉШƣƖċƻĲũШыŰŸƣШŢƨƚƣШċШƓũċŰĲьШбШ ШƣőĲůċƣŔĦШŉŸĦƨƚШŸŰШfŰĬŔċќƚШƚƣƖƨĦƣƨƖċũШĦőċŰŊĲƚШƨŰĬĲƖƓŔŰƚШƣőĲШ
portfolio, rather than an index or a random collection of stocks

(Picture): A major emphasis on entrepreneurial India, with a meaningful small / mid cap weighting

ыÂŔĦƣƨƖĲьаШìĲШċŔůШƣŸШŔĬĲŰƣŔŉǃШƣőĲШћĤĲƚƣќШŸƓƓŸƖƣƨŰŔƣŔĲƚЯШƽŔƣőШċШƚƣƖŸŰŊШ]ŸƻĲƖŰċŰĦĲШŉŸĦƨƚЯШŰŸƣШŢƨƚƣШƣőĲШ
well-known companies

Mini-picture of Suresh (deck p14) ; Transforming Lives Consumer Panels provide on-the-ground 
insights into consumption patterns

Strapline (centre) т 

For informational purposes only. Should not be solely relied upon for investment or financial decisions. Views expressed are those of the manager at the time of presentation. 

A major emphasis 

on entrepreneurial 

India, with a 

meaningful small & 

midcap weighting

We aim to identify 

ƪŒĶȒȳĪĶƣƪȴȒ

opportunities, with 

a strong 

Governance 

focus, not just the 

well-known 

companies

Underesearched small caps are a source of alpha

Transforming 

Lives Consumer 

Panels provide 

on-the-ground 

insights into 

consumption 

patterns

A thematic focus 

źųȒdųıŕĎȴƣȒ

structural 

changes 

underpins the 

portfolio , rather 

than an index or a 

random collection 

of stocks
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What this means in practice

Å Travel & Leisure are 10%+ of the Fund

Å Consumer Discretionary represents 30.5% of 

the Fund

Å Meaningful SMID-cap weighting (48%)2 

Å 50%+ positions out of index

Å Domestically biased portfolio (~90%)

Å Approximately 45 stocks

Å Nimble

Å Holdings include

ȧ State owned banks

ȧ Oil refiners

ȧ Tobacco

ȧ Conglomerates

Å 85-160 stock portfolios

Å $1bn+ AUM portfolios

We concentrate on Quality Growth companies

1 Three most mentioned peers. 2 Defined as those with a market cap below $10bn. Source: Alquity, Bloomberg, as of 31st December 2025.

Alquity India Fund Peer examples1 
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Why Governance & Quality Growth matters

Sources: Reuters, Bloomberg, as of 2024; Google Research, as of 2025. 
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/ƻƴŎŜƴǘǊŀǘƛƻƴ ƻƴ LƴŘƛŀΩǎ ŘȅƴŀƳƛǎƳ ŀƴŘ ŘƻƳŜǎǘƛŎ ƎǊƻǿǘƘ

Source: Alquity, Bloomberg, as of 31st December 2025. For the purposes of reporting, the unrealised capital gains have been removed from the portfolio calculations, however, remain part 

of the NAV calculation. Fund weightings adjusted for cash holding. The companies discussed above are provided for information only, are subject to change and are not a recommendation 

to buy or sell them. 

30.5%

28.5%

12.9%

7.1%

6.7%

5.0%

4.1%

2.7%

2.4%

Consumer Discretionary

Financials

Information Technology

Real Estate

Industrials

Communication Services

Materials

Consumer Staples

Health Care

Sector allocation
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Cheaper valuations, higher ROE and faster earnings growth

2026

 P/E ratio

2027 

P/E ratio

2026 

ROE

2027 

ROE

5-year avg 

EPS growth

Fwd 1yr EPS 

(YoY)

Fwd 2yr EPS 

(YoY)

Alquity India 35.3x 28.1x 20.4% 21.8% 67.0% 22.5% 21.2%

India ETF 37.3x 28.6x 20.3% 21.4% 38.5% 20.8% 18.2%

India Smallcap ETF 48.8x 32.6x 17.9% 18.3% 52.1% 34.0% 21.1%

Source: Bloomberg, as of 31st December 2025. 

The valuations presented in this slide are for informational purposes only and should not be solely relied upon for investment or financial decisions. 

Webelievethat 6/7 drivers are nowin place for smallcapsto outperform
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Our long -term perspective and in -depth knowledge, delivers results

23

Source: Alquity, Bloomberg, Lipper, as of 31st December 2025. The performance shown is based on our I class charging structure with an OCF of 1%. Past simulated performance is neither an indicator nor a guarantee of future returns. 

Actual results will vary from the analysis. Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, expressed or implied is made regarding future performance. 

Performance data from the iShares ETF and the relevant Indian index. Returns may increase or decrease with FX fluctuations. 

Performance (in USD) 6 months 1 year 5 years 10 years

Since 

Inception 

(30/04/14)

Alquity India Fund -3.5% -3.4% 66.6% 144.8% 200.4%

Indian Index -3.2% 2.6% 60.2% 152.5% 172.6%

Indian ETF -2.5% 2.5% 45.6% 119.4% 135.1%

Quartile 2nd 3rd  1st 1st 2nd 

Å A greater focus on New India, 

structural themes and domestic 

growth

Å We look for the ȳ9ĶƣƪȒźŋȒdųıŕĎȴ, 

regardless of capitalisation                

and index inclusion

Å A portfolio with a lower    

environmental footprint

Å ESG is a critical risk mitigation tool

We underperform  when:

Å Deep value/state -linked companies rally, such as:

τ State -owned banks

τ Old energy

Å Investors ignore poor governance

We outperform  when the following do well:

τ The domestic economy, particularly rural

τ Quality and fundamentals

τ Small and midcap 

τ Growth

The Fund typically performs best when quality growth and fundamentals are in                    
favour (particularly SMID caps), and lags when deep value leads and poor                    
governance is overlooked.
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A fully integrated 

ESG process and a 

rigorous focus on 

corporate 

governance are 

critical tools used to 

mitigate risk

Conclusion

For informational purposes only. Should not be solely relied upon for investment or financial decisions. Views expressed are those of the manager at the time of presentation. 

All stars are aligned 

for India, with 

political , 

economic, and 

liquidity 

tailwinds , as well 

as lower 

valuations

Emerging Markets 

remain attractive , 

particularly 

domestic, 

structurally 

driven 

opportunities

Differentiated, primarily domestically focused portfolios focusing on quality growth companies 

We view India, the 

Philippines, Egypt 

and Vietnam as 

compelling 

opportunities, and 

SMIDcaps in 

general



Q&A

If you have any further questions, please reach out to us at: 

investors@alquity.com


