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Marketing Communication

Few investors realise that India is home to the oldest stock 
exchange in Asia1. Founded in 1875, the BSE (also known 
as the Bombay Stock Exchange) is the tenth oldest in the 
world2. 

The National Stock Exchange of India (NSE) was 
incorporated in 1992. Trading began in 1994, with it later 
becoming the country’s pre-eminent stock exchange. Its 
market cap reached $5.1 trillion as of the end of 2024, 
placing it among the 10 largest stock exchanges globally.

Between them, the BSE4 and NSE5 are home to roughly 
7,700 companies. 

When it comes to selecting names for a portfolio, many 
investors opt to stick to an index. To put that into context, 
some of the most well-known Indian equity indices consist 
of between 30 and 500 names. This means the index at 
lower end of that range is comprised of less than 0.4% of all 
listed Indian companies, while the index at the upper end 
represents less than 6.5%.

It’s about using rigorous 
fundamental analysis and a 
disciplined investment approach 
to uncover hidden gems

Market Capitalisation 
(in USD trillions)Exchange

31.6NYSE

30.6NASDAQ

7.2Shanghai Stock Exchange

6.3Japan Exchange Group

5.8Euronext

5.1National Stock Exchange of India

4.6HKEX

4.5Shenzhen Stock Exchange

3.4TMX Group

2.7Saudi Exchange (Tadawul)

For Mike Sell, Head of Global Emerging Market Equities, 
indices can be useful tools. “There are numerous index 
providers which provide a really useful service to investors. 
That work is not to be underestimated or undervalued. But 
indices are a tool, not a panacea. There are huge numbers 
of companies that are not included in the main Indian 
indices that should not be ignored by investors,” he adds. 
“The opportunity set is vast, especially for companies in 
the small to mid-cap range, which is why it can be hugely 
rewarding for investors to look beyond the obvious and 
venture outside the confines of a predetermined list.” 

Among the limitations of sticking solely to an index is 
their tendency to reflect the more traditional industries of                 
the past. 

3Source: World Federation of Exchanges, as of 31st December 2024

About half of the holdings in the Alquity Indian Subcontinent Fund are not in the main Indian 
indices. For Mike “it’s about using rigorous fundamental analysis and a disciplined investment approach 
to uncover hidden gems”.  
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The goal of any active manager is to identify mispriced securities that have the potential to deliver higher 
returns than the market, thereby generating better returns for investors. 

One of the hallmarks of a good stock-picking environment is a resilient macro backdrop — where the 
economy is stable enough for company fundamentals to drive performance. “And this is the case with 
India... For example, it was well insulated against the tariffs announced by Donald Trump in early 2025, as 
such a small proportion of GDP is linked to US exports.”6

“No country is entirely isolated from what is happening in the wider world; but a strong economy that 
is driven primarily by domestic, rather than global, factors creates a rich seam of opportunity for                       
active managers”.  

WHAT MAKES A STOCK PICKER’S PARADISE?

Governance, how a company is run, is a primary indicator of future success in 
our view. Understanding the motivations and strategy of the leadership team 
of any company is key to understanding how sustainable its trajectory is.

LEADERS AND LAGGARDS

Beyond a lower level of sensitivity to external forces, high return dispersion is also a core feature of a good 
stock picking market. A wide range of returns within a market increases the potential for active managers to 
pick winners and avoid laggards.  

For Mike, this is where a robust investment process is vital. “It’s important to analyse why a particular 
company could outperform its peers. There will be several reasons for this; but the important thing to 
understand is whether it has stable and repeatable growth.”

OUT OF SYNC
Another key feature of a stock picker’s market is low correlation, where individual stock performance is 
driven less by broader, global macroeconomic factors, and more by company-specific fundamentals.  

“Macroeconomic developments will always impact companies... There is no getting away from that. No 
active manager can, or should, ignore what is happening in the wider economy; but, to a greater or lesser 
extent, things such as changes to government policies will generally affect companies in similar ways.”

FUTURE WINNERS

True active managers, skilled stock pickers, relish markets that 
demonstrate high dispersion and low correlation because they are 
more likely to find mispriced opportunities. 

“As an active manager, part of my drive, my passion for my work, is 
finding strongly growing and well-managed companies that have 
not yet been recognised. And India is a fantastic market in which                   
to do that.”

“It’s size and scale are increasingly becoming recognised. It has one 
of the strongest predicted GDP growth rates in the world, according to 
the IMF6. It has an ambitious government that has implemented a lot of 
business-positive reform over the past few years.”

The indices provide a snapshot of today’s winners. What the Alquity 
team is looking for is tomorrow’s winners.

Mike Sell, Head of GEM

Over 30 years of experience 
investing in India

This is not an offering memorandum or prospectus and does not constitute investment advice. This is a marketing 
communication that is intended for information purposes only. The content, including external data sources, is believed to 
be reliable but no assurances or warranties are given. The companies mentioned are shown for illustrative purposes only, 
do not constitute investment advice, and are not a recommendation to buy or sell any security. Investments in emerging 
markets, including India, involve greater risks, including political, currency, and liquidity risks. 

Prospective investors should read and understand the terms of the Prospectus (including the risk factors) prior to 
purchasing units in any of the funds. There can be no assurance that the fund’s investment objectives will be achieved and 
investment results may vary substantially over time. We do not provide financial, tax or legal advice and we recommend 
that you obtain your own independent advice tailored to your individual circumstances prior to investing. Prospective 
investors should be aware that the value of investments can go down as well as up and past performance is not an indicator 
of future performance. Investors should be aware that by investing in the fund, they risk losing all or part of the capital 
invested. 

The Alquity Asia Fund, Alquity Future World Fund, Alquity Indian Subcontinent Fund and Alquity Global Impact Fund are 
sub-funds of the Alquity SICAV (the “Fund”), which is a UCITS-compliant investment vehicle and a recognised collective 
investment scheme under the Financial Services and Markets Act 2000 (FSMA) in the United Kingdom. 

The Alquity SICAV is an open-ended investment company managed by Limestone Platform incorporated under the laws 
of Luxembourg and authorised by the Commission de Surveillance du Secteur Financier (CSSF). The Fund is authorised 
under the UCITS Directive (Directive 2009/65/EC). Sub-funds may not be registered for distribution in all jurisdictions. 
Alquity Investment Management Limited acts as the investment manager to the SICAV.

This marketing communication is issued by Alquity Investment Management Limited (“AIML”) for distribution both within 
and outside the United Kingdom. AIML is incorporated in England and Wales (Company No. 07992381) and is authorised 
and regulated by the Financial Conduct Authority (FRN 463991). Its registered office is Audrey House, Ely Place, London, 
EC1N 6SN.
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www.alquity.com

FOR MORE INFORMATION ON ALQUITY, PLEASE VISIT
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