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We believe EM funds should primarily focus on beneficiaries of 
domestic structural growth
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Demographics Matter
LƴŘƛŀƴ ƘƻǳǎŜƘƻƭŘǎΩ ƛƴŎƻƳŜ ƭŜǾŜƭ

E-commerce sales

Sources: Macquarie Research (average age of population, August 2023); Lodha (Indian households income level, January 2024, annual household income in INR millions: >2.8: high; 0.5-2.8: upper-middle; 

0.2-0.5 lower-middle; <0.2 low); Statista, November 2024; IATA, 2023 (with own estimates for Brazil and Colombia, as well as including Mexico in the Latin American region from North America).  The 

securities discussed above are provided for information only, are subject to change and are not a recommendation to buy or sell any specific company.

Growing at 4.5% CAGR vs 

2.2% for Europe

Figures in millions Figures in millions

Travel is a key theme
Estimated passengers by 2040 Estimated CAGR (2025 -2029)
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Χōǳǘ Ǝƭƻōŀƭ ǘǊŜƴŘǎ Ŏŀƴ ŀƭǎƻ ōŜ ǇƻǿŜǊŦǳƭ

AI is very meaningful for Korea and Taiwan
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24% CAGR for AI hardware expected over the next decade

(market size in USD billions)

Å NVIDIA frequently dominates headlines as 
the primary beneficiary of the AI surge...

Å ΧƘƻǿŜǾŜǊΣ ǎǳǇǇƭƛŜǊǎ ƭƛƪŜ TSMC and SK 

Hynix are crucial to NVIDIA's success. All 
are substantial  market leaders as a result 
of their sustainable competitive edge  
versus peers

Å Undiscovered winners : such as Leeno 
Industrial and Park Systems in Korea - 
testing equipment makers who supply to 
the major foundries and which have 
significant moats

Source: Precedence Research, Alquity, March 2024. The securities discussed above are provided for information only, are subject to change and are not a recommendation to buy or sell any 

specific company.
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Valuations remain cheap, and we remain unloved

Sources: Alquity, Bloomberg, JP Morgan Global Strategy, as of 30th September 2025. The valuations presented in this slide are for informational purposes only and should not be solely 

relied upon for investment or financial decisions.   
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In a volatile world, we focus on diversification and structural 
growth (primarily domestic)

Sources: Alquity, Bloomberg, as of October 2025. ~ĎųĎŌĶƝȴƣȒǉŕĶǊƣȒĎƣȒźŋȒƚƝĶƣĶųƪĎƪŕźųȒıĎƪĶ.  
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Emerging Markets remain cheap

Under -owned by investors

Urbanisation

Travel and leisure

The shift from an informal to a 
formal economy

Digitalisation/AI

Demographics

Selective structural reform

Chinese growth has stabilised

Indian stimulus yet to be felt

Interest rates are falling

Inflation is well -controlled

Growth in smaller markets is robust

STRUCTURAL

CYCLICAL

VALUATIONS

POLITICS

Stability in India and China

Geopolitical issues subsiding?

Asset class less sensitive to shocks

Why we are highly positive on the outlook for Emerging Markets

Sources: Alquity, as of September 2025. For informational purposes only - should not be solely relied upon for investment or financial decisions. ~ĎųĎŌĶƝȴƣȒǉŕĶǊƣȒĎƣȒźŋȒ

presentation date.



HOW WE DELIVER ALPHA
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Impact 

Measurement

A robust and differentiated investment process

Impact 
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Market Cap > $100M
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ESG exclusions 

and Green Flags

EM & FM Listed Equities 
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Diversified allocation focused on domestic growth

Source: Alquity, Bloomberg, as of 30th September 2025. For the purposes of reporting, the unrealised capital gains have been removed from the portfolio calculations, however, remain part 

of the Net Asset Value calculation.

Geographical Allocation
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17.4%

10.2%
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Sector Allocation

21 countries; 39/82 holdings are out of index ; 74 /82 are domestically focused
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Examples of domestic growth stories

Source: Alquity, October2025. The companies discussed above are provided for information only, are subject to change and are not a recommendation to buy any particular security. 
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Top 10 holdings

Source: Alquity, Bloomberg, as of 30th September 2025. *The index used is the iShares EM ETF.

For the purposes of reporting, the unrealised capital gains have been removed from the portfolio calculations, however, remain part of the Net Asset Value calculation

Alquity Future World

TSMC 10.0%

Tencent 9.4%

SK Hynix 3.6%

Xiaomi 2.3%

HKEX 2.2%

SEA 1.9%

Mahindra & Mahindra 1.7%

Mediatek 1.7%

Sunny Optical 1.6%

HDFC Bank 1.6%

Index

TSMC 10.8%

Tencent 5.6%

Alibaba 4.0%

Samsung Electronics 2.9%

SK Hynix 1.4%

HDFC Bank 1.3%

XIaomi 1.2%

Pinduoduo 1.0%

Reliance Industries 1.0%

China Construction Bank 1.0%
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Company example: Lemon Tree

0.3
2.7 3.5

22.1

India World China USA

Market Cap (USD ): 1.5bn
Out of index

Å Aspirational shift towards branded hotels , and 
away from unorganised sector

Å Secular growth in domestic travel , aided by 
higher disposable incomes and improving 
transportation. Demand growth of 9.7% to 
outstrip supply growth of 5.9% over the       
next 5 years

Å Hotel supply penetration in India is very low

INVESTMENT CASE

Hotel supply penetration
(number of rooms per 1,000 people )

192.0

Number of branded rooms per segment in India (in thousands)

Luxury

Upscale

Upper -midscale

Economy

2002 2024

15.1

4.6

4.5

1.8

66.6

41.2

33.4

51.0

26.1

Midscale/economy hotel rooms increased 28x over the last 22yrs

Å94% upside in our bull case
Å38% upside in our base case 
Å4% upside in our bear case

ÅhƴŜ ƻŦ LƴŘƛŀΩǎ ƭŀǊƎŜǎǘ ŜƳǇƭƻȅŜǊǎ ƻŦ 
disadvantaged people 

ÅESG rating: B

VALUATION

ESG HIGHLIGHTS
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Sources: Alquity, Lemon Tree Hotels, as of 30th September 2025, Horwarth (hotel supply penetration and branded rooms per segment, as of 26th October 2024). 

The security discussed above is provided for information only, is subject to change and is not a recommendation to buy it.
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17.5% 17.4%
21.5%

44.0%

Smallcap Midcap Largecap Megacap

Market Capitalisation (in $ bn)**

And number of holdings by market capitalisation

Differentiated , attractively valued multi -cap  portfolio

Sources: Alquity, Bloomberg, Lipper, as of 30th September 2025. Daily correlation data over the last year (stock indexes vs Future World). *The volatility displayed is gross and based on 

portfolio data (3yr), not specific to the NAV of the USD I share class. **Small Cap (<$2bn), Mid Cap ($2bn to$10bn), Large Cap ($10bn to $50bn), Mega Cap (>$50bn). The valuations 

presented in this slide are for informational purposes only and should not be solely relied upon for investment or financial decisions. 

# 

Holdings

Active 

Share

Annual 

Turnover
Volatility *

Fund 82 73.0% 15.6% 15.7%

Index 1,203 - - 15.8%

2026 P/E ratio 2026 ROE

Annual EPS 

growth 

(5yr avg)

Fund 20.3x 21.1% 9.1%

Index 20.6x 19.1% 7.6%

19
212121

Stock index Correlation with Future World (1 yr)

World Index 0.36

Nasdaq 0.20

S&P 500 0.19

WTI Oil -0.07
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Improved performance post 2020 enhancements

Source: Alquity, Bloomberg, Lipper, as of 30th September 2025. *The inception of the Fund is the 4th of June of 2014. For the period prior to the launch of the GBP I share class in 2019, performance is based on the actual returns of the GBP Y share 

class (TER of 1.9%), converted into USD. From 2019 onwards, performance reflects the actual returns of the GBP I share class converted into USD.**The performance shown for the rest of the periods is based on our GBP I class charging structure with a 

TER of 0.9%. Past simulated performance is neither an indicator nor a guarantee of future returns. Actual results will vary from the analysis. Past performance should not be taken as an indication or guarantee of future performance, and no 

representation or warranty, expressed or implied is made regarding future performance. The value of the fund may be affected by fluctuations in foreign exchange rates. The ETF is the iShares EM ETF.

(in USD)
Since

31.08.2020
Since inception* 1 year 3 years 5 years 2021 2022 2023 2024

Fund (USD I)** 34.3% 32.0% 16.0% 56.2% 35.4% 0.5% -21.2% 3.3% 13.0%

EM Index 38.1% 71.8% 17.3% 65.2% 40.4% -2.5% -20.1% 9.8% 7.5%

ETF 33.8% 60.5% 19.0% 63.6% 36.0% -3.7% -20.6% 8.9% 6.9%

Quartile 2nd 4th 3rd 3rd 2nd  2nd 2nd 4th 1st 

Alibaba YTD: +118%, -2.2pp contribution



Our impact model transforms lives and 
provides investment insights
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$2.7m donated

+66,000 lives transformed

Å Our Transforming Lives Foundation provides 
grants and seed funding to social enterprises and 
innovative charities, including those tackling social 
challenges in rural India

Å We conduct Consumer Panels with both 
beneficiaries and employees, offering us valuable 
insight into the consumption patterns and 
aspirations of a large, yet often overlooked, 
segment of the population

Å Over the past two years, we have supported 

Shivia , an organization that empowers women by 
ŜǉǳƛǇǇƛƴƎ ǘƘŜƳ ǿƛǘƘ ŀ ǇǊŀŎǘƛŎŀƭ ΨǘƻƻƭƪƛǘΩ ǘƻ ǊŀƛǎŜ 
chickens and sell the produce, often giving them 
their first opportunity to earn their own income

Source: Alquity, as of 31st December 2024.



OUR TEAM AND FIRM
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A multidisciplined, stable, and experienced investment team

τ 7+ years of experience investing in Emerging Markets 

τ Dan joined Alquity in 2018 as an analyst from Invesco

τ 9+ years of experience investing in Emerging Markets

τ Kieron became a part of Alquity in 2019, joining from BP - one of the largest pension funds 
in the UK

τ 25+ years of experience investing in Emerging Markets

τ Prior experience includes managing funds at Barings, Nevsky Capital and F&C

τ Since joining Alquity in 2014, Mike has driven the development of our ESG investment 
process across EM

Mike Sell

Head of Global Emerging Markets

Dan Billis

Associate Portfolio Manager

τ 5+ years of experience in business analysis

τ Francisco joined Alquity in 2020 and contributes to the team through ESG analysis and 

engagement activities

Francisco González

Business Analyst

Kieron Kader

Associate Portfolio Manager

τ 25+ years of experience 

τ Suresh was instrumental in establishing the Alquity business in 2010 and works alongside the 

ǘŜŀƳ ƻƴ !ƭǉǳƛǘȅΩǎ 9{D ŘŜǾŜƭƻǇƳŜƴǘ

Suresh Mistry

Head of Sustainability
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Our unique Virtuous Circle underpins our Investment Philosophy

Attractive Returns across 3 
dimensions

Responsible Investments : portfolios 
that you can be proud to own

Transforming Lives : a hand up not a 
hand -out
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Conclusion

A highly experienced team , 
with in -depth knowledge and a 
longςterm perspective

Direct impact  both from 
our portfolio and our 
Transforming Lives 

Foundation

Differentiated , primarily 

domestically  focused growth 
portfolio focusing on quality  

companies in approximately 20 

different geographies

Fully  integrated ESG process



APPENDIX
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The Alquity  Group

A registered charity that 
channels a portion of 

Group revenues to 

initiatives directly 

benefiting disadvantaged 

communities

Alquity  Investment 
Management aims to deliver 

strong returns while creating 

positive social impact , 
through a range of Emerging 

Markets and global equity 

funds

VAM Funds, acquired in 2024, 
is a distribution platform that 

partners with specialist 
managers from around the 

globe to investment 

solutions  to our clients

The Alquity  Group is a founder -led business which consists of three independent, but 
complementary, organisations:
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!ƭǉǳƛǘȅΩǎ ǎƘŀǊŜƘƻƭŘŜǊ ōŀǎŜ

100% 100%

Paul

Robinson

Other individual  

investors

Alquity 

Investment 

Management 

Limited

58.7% 12.4% 12.2% 12.0%

Alquity UK 
Limited

4.7%

Creel Price and 

Trevor Folsom*

VAM 

Marketing

Source: Alquity, as of 30th September 2025. Non-diluted (excludes options held by employees).

*Investible founders.


