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PART 1T OUR MISSION

ALQUITY'S INVESTMENT MODEL

“Alquity exists to transform the world of investment to

create a fairer, more sustainable planet.”

TRANSFORMING

Investors’ short-term, profit-oriented mindset has
driven businesses to prioritize shareholder returns
for too long. Although this has led to remarkable

improvements in our quality of life, innovative solutions,

employment opportunities, and cross-border trade
that have helped reduce poverty over the past century,
these achievements came at a cost that was either not
entirely comprehended or deliberately disregarded.
The pursuit of just a financial metric is the root cause
of catastrophic climate change, irreversible loss of
biodiversity and striking inequality.

The Alquity model, which you can see embodied in our
‘Virtuous Circle’, is a re-imagining of the investment
management business to deliver attractive and
sustainable returns built on three core pillars that
together form our virtuous circle: attractive returns,
responsible investment and transforming lives.

The Alquity’s virtuous circle business model presents
an alternative way, which generates not only great
financial returns but also environmental and social
outcomes to be proud of.

ATTRACTIVE
RETURNS

RESPONSIBLE
INVESTMENTS

These outcomes are called 3-D returns. By investing
in our range of equity funds, our investors align their
decisions and values with working towards limiting
global warming to 1.5 degrees Celsius and preserving
the natural world’s diversity and stunning beauty. Our
investors also contribute to ensuring that everyone
has equal opportunities in life, regardless of their
birthplace, ethnicity, gender, sexual orientation, or
physical ability, and that they live healthy, meaningful
lives. Further, at the corporate level we reinforce that
social progress should drive financial success by
donating a proportion of our management fees to
development and entrepreneurship projects in the
regions in which we invest, with an environmental
and/or social impact. In this way, our business aligns
the values of our investors, employees, holdings and
communities. At Alquity, we firmly believe that how we
deploy our capital shapes our societies and that these
shared values are key to achieving enduring financial
success.
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PART 2 ATTRACTIVE RETURNS:
COMBINING SUSTAINABILITY WITH
PERFORMANCE

We believe that our ESG

h / Z_ b th 2023 proved to be another challenging and volatile The Alquity Indian Subcontinent Fund has been a
,O/’OC@SS € ’OS o o year for Emerging Markets, which were significantly standout performer. Over the last 3 years the fund
generate a/,Oha ano’ impacted by geopolitical concerns related to China, has delivered a return of 40.9%, while returning over
inflation, and the electoral cycle. Chinese state-owned 220.8% since its inception in April 2014 (in USD |
== m/'f/QaZ'e risk. companies - which we do not own for ESG reasons terms).

- performed strongly versus man ell-managed . .
P gly versu yw 9 Recognition for the fund performance was received

with the fund winning the 2024 Best Country
Emerging Market Fund from Fund Selector Asia.

private sector companies. However, the first half of
2024 has seen much stronger performance from
our Asia and Future World funds, benefitting from
a rally in Al-related companies such as TSMC and
SK Hynix. Additionally, our Global Impact Fund has

reached its three-year milestone, achieving second "B;’f”,_f::g’f’y

quartile performance amongst global equity peers 2024

and consistently outperforming its Article 9 peers,

securing top quartile performance since its inception. FUND RilARDS
HONG KONG 2024

FIGURE 1: PERFORMANCE OF OUR INDIA, ASIA, GLOBAL IMPACT AND FUTURE WORLD FUNDS

USD I class H1 2024 H1 2024 2023 2023 3 year 3 year
performance quartile performance quartile performance quartile

Alquity India 13.4% 3 19.9% 3 40.9% 2nd
Alquity Asia 13.1% 1ot -2.7% Al -212% 2
Alquity Global Impact 8.8% 2" 20.8% 2nd 9.9% 2

Alquity Future World 11.0% Tst 3.3% 4th -18.7% 2nd

Source: Source: Alquity, Bloomberg, Lipper, as of 30" June of 2024. The performance shown is based on our | class charging structure with an OCF of 1%. As USD [ class is not live for our India, Future
World and Asia funds, we have used the live track record for GBP | class and converted to USD. Past simulated performance is neither an indicator nor a guarantee of future returns. Actual results will
vary from the analysis. Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, expressed or implied is made regarding future
performance. The quartile data presented here are derived from the Lipper India, Lipper Asia ex Japan, Lipper Global and Lipper Global Emerging Markets universes.
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COMPANY ESG RATINGS

FIGURE 4: INDIA FUND - COMPANY ESG RATINGS

For our Emerging Markets funds, we deploy our Our ESG analysis is holistic and exhaustive, with equal
own proprietary ESG rating system that assesses importance placed on each aspect. In other words, we
. . o . . 0% 10% 20% 30% 40% 50% 60% 70% 80%
behaviours and practices across companies in the will not overlook poor social or governance standards
context of global or regional best practice after just because a company places a heavy focus on
applying our exclusions. We then assign a rating to environmental issues alone. Below, you can find the . ) 1%
S ) ) o ] ) % names invested in A
each institution, which captures the risk, and the definition for each rating, and we have also detailed the N%
quality of management judgement and decision rating split for each of our Emerging Markets funds.

making. These ratings are A-C based on their ability to

) . 34%
(o]

FIGURE 2: ALQUITY ESG RATINGS METHODOLOGY

56%
% names invested in C
ESR B DESCRIPTION OF COMPANY ACHIEVING THIS RATING 4%
RATING
High risk industry demonstrable global best practice performance in ESG** W 2023 [ 2022
A Source: Alquity, as of 31t December 2023.

Lower risk industry demonstrable regional best practice in ESG.

High risk industry demonstrating regional best practice in ESG.
FIGURE 5: FUTURE WORLD FUND - COMPANY ESG RATINGS

B Lower risk industry with satisfactory ESG performance better than regional peers;

or in-line with regional peers but with a demonstrable intention to improve on

material ESG factors. 0% 10% 20% 30% 40% 50% 60% 70% 80%
C High risk industry with satisfactory ESG performance in-line with regional peers, but

demonstrating a meaningful commitment to improve on material ESG factors. % names invested in A
(o)

Lower risk industry with satisfactory ESG performance in-line with or better than
regional peers, but with no demonstrable intention to improve on material ESG

factors.
% names invested in B

**HIGH RISK INDUSTRY: those with extractive operations (Mining and Energy) heavy industry
(Cement, Building materials, Steel, Chemicals), Livestock farming, Aviation and Shipping.

LOWER RISK INDUSTRY: all other industries within the Alquity investable universe.

% names invested in C 09,
(o]

FAIL ‘ High or low risk industry with unsatisfactory ESG performance

B 2023 W 2022

FIGURE 3: ASIA FUND - COMPANY ESG RATINGS

Source: Alquity, as of 31t December 2023.
0% 10% 20% 30% 40% 50% 60% 70% 80%

% names invested in A

% names invested in B

55%
53%

% names invested in C

B 2023 W 2022

Source: Alquity, as of 31°t December 2023.
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PART 3 RESPONSIBLE INVESTMENTS
IMPACT

Since 2022, all our Emerging Markets strategies These have been selected to ensure alignment with
OU/’ ,OO/’Z_]CO//.OS are noz— established two impact indicator targets that will beat our climate declaration and also our commitments as

their relevant index at all times. This is incorporated members of the Net Zero Asset Manager’s Initiative.
a random collection of ; into portfolio construction guidelines and monitored All the data is collected by the Alquity team through

as a part of the fund control process to ensure this is a combination of direct company disclosure, desk
StOCkS - we ha\/e a fea/ maintained at all times. The targets selected are as research and considered estimation. Our analysis
/.m,oact. ; follows: has sho_vvn.t.hat this provides § much greater level of

data reliability than that provided by 3 party data
1. Greenhouse Gas (GHG) Intensity (tonnes/$mn) providers. Below we have detailed the intensity for

each of our portfolios against its index.

2. Water Intensity (tonnes/$mn)

FIGURE 6: ALQUITY ASIA GHG AND WATER INTENSITY

Scope 1 and 2 GHG Intensity (in tonnes/$m)* Water Intensity (in tonnes/$m)**
3393 63511
192.4
1545.6
Alquity Asia Index Alquity Asia Index
less GHG intensity than its index less water intensity than its index

Source: Alquity, as of 13" June 2024. *100% coverage, including 86% reported data and 14% estimated. **100% coverage, including

81% reported data and 19% estimated. The Index used is the iShares Asia ex Japan ETF.

FIGURE 7: ALQUITY FUTURE WORLD GHG AND WATER INTENSITY

Scope 1and 2 GHG intensity (in tonnes/$m)* Water intensity (in tonnes/$m)**
3205 4634.5
165.7
1548
Alquity Future World Index Alguity Future World Index
@
less GHG intensity than its index less water intensity than its index

Source: Alquity, as of 13 June 2024. *I00% coverage, including 81% reported data and 19% estimated. **100% coverage, including

77% reported data and 23% estimated.
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FIGURE 8: ALQUITY INDIA GHG AND WATER INTENSITY

Scope 1 and 2 GHG Intensity (in tonnes/$m) Water Intensity (in tonnes/$m)

6446.7
6728
365.8
Alquity India Index Alquity India Index

@

less GHG intensity than its index less water intensity than its index

Source: Alquity, as of 13" June 2024. *100% coverage, including 95% reported data and 5% estimated. **100% coverage, including
82% reported data and 18% estimated.

Our Funds are intended to deliver a
significantly smaller environmental
footprint than the EM index, with
significantly lower water usage and GHG
emissions.

© &

For our Global Impact Fund, the environmental The Fund will have an equal or smaller environmental

footprint is also integrated into portfolio construction. footprint compared to its investable universe as

displayed in Figure 9.

FIGURE 9: GLOBAL IMPACT FUND GHG AND WATER INTENSITY

Scope 1 and 2 GHG Intensity (in tonnes/$m)* Water Intensity (in tonnes/$m)**

70 66514

60

I

Alquity Global Impact Investible Universe Alquity Global Impact

@ D

less GHG Intensity than the universe less water Intensity than its index

Investible Universe

Source. Alquity, as of 30" June 2024..
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ACCREDITATION

At the beginning of 2024, we received our PRI
framework reporting assessment. Under the new four
pillars, we once again achieved solid ratings and scored
in the top quartile. Both our fundamental investment
process, applied to our Emerging Markets funds,

and our quantitatively-managed Global Impact Fund
scored in the top decile.

When it comes to SFDR and EU taxonomy, our Global
Impact Fund is designated as SFDR Article 9. Our
India, Asia, and Future World funds are designated

as SFDR Article 8. You can review the latest SFDR
product templates within our prospectus. To see the
details, please visit our website or click the following
link:

SFDR DISCLOSURES

|| Principles for

[ | | Responsible

1 ]| Investment
Policy, Governance and Strategy 88/100
Process - Active Fundamental 94/100
Process - Active Quantitative 91/100
Confidence Building Measures 85/100

SFDR

Article 8

A

Article 9

y

FUTURE
WORLD
FUND

INDIA

ASIA
FUND

N
SUBCONTINENT
FUND

GLOBAL
IMPACT
FUND
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https://alquity.com/wp-content/uploads/2024/07/Alquity-SFDR-Disclosures.pdf

People managing Article
8 and 9 funds under

the SFDR do own these
very large-cap names,
whose management
clearly has serious, well-
publicized issues.

So, once again,

the labels can be
misleading. Investors
need to really delve
into the portfolio to see
what'’s really there.

Mike Sell, Head of
Emerging Markets

WHY ESG ANALYSIS IS A CRUCIAL RISK

MITIGATION TOOL?

AN INDIAN EXAMPLE - THE CASE OF PAYTM

Paytm (One 97 Communications Limited) went public
in November of 2021. We analysed the company, and

in early 2022, we failed the company for ESG reasons
given their history of disputes with the Reserve Bank

of India (RBI).

Paytm had been asked to stop onboarding new
customers in June 2018 and was fined in October
2021. Our Portfolio Manager, Kieron Kader, met with
the company in May 2022, but remained concerned
about the sustainability of the business model and
their regulatory relations, with Paytm being asked
again to stop onboarding new clients by the RBI in
March 2022).

A CHINESE EXAMPLE - THE CASE OF ALIBABA

Another example of an ESG fail for us is Alibaba in China.
We had rated the company a fail, in comparison with
other tech companies in our portfolio such as Tencent
(rated B in our ESG methodology). In our view, the
company has a uniquely poor governance structure, and
there are several question marks on their allocation of
capital and related party conflicts.

We have concerns on the company from a minority
shareholder point of view, as demonstrated by the Alipay
restructuring issue in 2011. According to Alibaba, this
restructuring was necessary to comply with Chinese
regulations on foreign ownership. Alibaba claims its
board, including Yahoo, was informed about the transfer
to Chinese ownership, but Yahoo disputes this, stating it

was notified much later and without the board’s approval.

The transfer diminished the perceived value of Yahoo's
stake, indicating they were unaware of the full details and
did not prioritise minority shareholder rights.

Alibaba.com

The company remained an ESG fail for us, and

we have never owned it. On January 3lst, the RBI
instructed the internal Paytm Payments Bank (which
houses all 330 million+ wallet accounts) to stop new
credit and deposit operations, fund transfers, etc.,
with customers only able to withdraw their balances.
External auditors (appointed after the earlier issues)
have reported ‘persistent non-compliance and material
supervisory concerns, and hence the RBI felt further
action was required. Since its IPO in November 2021,
the company has fallen over 70% at the time of this

Paytm

writing.

The VIE is an ownership structure widely used by
Chinese companies, as foreign ownership is restricted in
certain areas such as value-added telecom. It is vital to
understand the ownership structure of any particular VIE
as there are ‘good’ VIEs and ‘bad’ VIEs. In our experience,
the key to this analysis is whether the individuals involved
are aligned with minority shareholders or not and how
simple and transparent are these arrangements are. We
have concerns on Baba’s VIE structure.

In addition, related party transactions and acquisitions

in areas unrelated to its e-commerce and cloud
businesses, such as buying a 50% stake in a football
team (the Guangzhou Evergrande FC) and various media
acquisitions, have been a common practice for Alibaba.
These actions have boosted equity investments and
goodwill which has been detrimental to margins.

Finally, when it comes to disclosure on environmental
topics, we find that Alibaba has weaker disclosures and
reporting, in contrast with some other large Chinese
peers such as Tencent.

As of this writing, the company’s stock price is below its
IPO price from its 2014 listing on the NYSE.
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THE PATH TO NET ZERO

We believe that the increase in GHG emissions
generated by the extraction and burning of fossil fuels
and deforestation, among other activities, has directly
led to record warming of the Earth’s climate. If these
activities are not dramatically reduced as soon as
possible, the world faces a rise in global temperatures
that will lead to catastrophic consequences for the
planet’s natural ecosystem and its ability to sustain

the growing human population. In fact, analyses show
that the record warming in 2023 had a strong negative
impact on the capacity of terrestrial ecosystems to
mitigate climate change, with the CO2 absorption from
terrestrial ecosystems being almost zero. Forests and
other land ecosystems emitted almost as much carbon
dioxide as they removed from the atmosphere in 2023.
We are now at a tipping point. Figures 10 and 11 on the
right show the growth of CO2 in the atmosphere, and
the evolution of fossil fuel emissions and carbon sinks.

Through our investment process and how we allocate
our capital, we support the transition to a Net Zero
economy in a pragmatic way. In addition, we constantly
compare our companies to their peers, and we engage,
if necessary, with those holdings that we believe

have room for improvement in their operations and
commitments on their Net Zero path.

Finally, although due to the nature and size of our
business we do not generate many emissions, we
believe that you have to walk the talk. Hence, we offset
on a quarterly basis those operational emissions that
we can’t avoid to be carbon neutral.

We monitor the Net Zero and Carbon Neutrality
commitments of all the holdings in our Emerging
Markets funds. On the right, you can see the
percentage of the portfolio that will achieve Net Zero
(for Scope Tand 2 emissions) or Carbon Neutrality in its
operations.

1 CLIMATE
ACTION
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FIGURE 70: CO2 EMISSIONS GROWTH IN THE
IN THE ATMOSPHERE

3.5

W Atmospheric Growth (MBL)
3.0 §

= = [l N
=] 3 =} 3
L L L L

Annual CO, growth rate
o
o

0.0 -
1960 1970 1980 1990 2000 2010 2020

Black lines show the average CO2 concentration over the decade

FIGURE 11: FOSSIL FUEL EMISSIONS AND
CARBON BUDGET - CO2 ABSORPTION FROM

TERRESTRIAL ECOSYSTEMS HAS DROPPED
TO ALMOST ZERO IN 2023

10 1

CO; flux (GtC yr

-10

2010 2012 2014 2016 2018 2020 2022 2024

Year
W Fossil Emissi - ic Growth (MBL)
B Ocean Sink = Atmospheric Growth (MLO)
W Land Sink —o— Budget Closure

Source: GlobalCarbonProject, as of 17" July 2024.

FIGURE 12: % OF EACH EMERGING FUND WITH
CARBON NEUTRALITY COMMITMENTS BY 2030

CARBON NEUTRAL

BY 2030 (% OF THE

PORTFOLIO)
Asia Fund 16.0%
Future World 9
Fund 13.4%
India Fund 12.5%

Source. Alquity, as of 31t March 2024.

EXAMPLES OF COMPANIES IN OUR EMERGING MARKET FUNDS WHERE WE HAVE ENGAGED ON NET
ZERO AND EMISSIONS REDUCTION

Walmart - <

México y Centroamérica

TJ HDFC BANK

MINOR

INTERNATIONAL

@ TOTVS

Source: Alquity, as of 31t March 2024. *

CO;

NEUTRAL

TWO EXAMPLES OF COMPANIES IN OUR EMERGING MARKET FUNDS BECOMING CARBON NEUTRAL

3
BRASIL
Bl = R
BALCAO

Brasil Bolsa Balcao is one of the largest stock ASML, based in the Netherlands, is the leading
exchanges in the world in terms of market value, manufacturer of chip-making equipment,
the second largest in the Americas, and the leading specializing in the development and manufacturing
exchange in Latin America. The company is carbon of photolithography machines (such as EUV) used
neutral since 2011, offsetting the operational to produce computer chips. The company aims
emissions that can’t be reduced, totalling 2,069 to achieve carbon neutrality by reducing its GHG
tonnes of CO2 last year. footprint and using offsets only if there is no credible
renewable energy available on the grid (as is the case

in its South Korean operations).

Source: Alquity, company data, as of 31t March 2024.
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ALIGNMENT WITH THE UNITED NATIONS
SUSTAINABLE DEVELOPMENT GOALS

FIGURE 13: EXAMPLES OF COMPANIES IN OUR EMERGING MARKET PORTFOLIOS ALIGNED WITH

THE SDGs

SECTOR

COMPANY

IMPACT THEME

Amrutanjan’s primary product lines are 3 oo 5 o )
Personal Care natural pain balm and menstrual hygiene _M/\. gl M
products for Indian women. o
8 Hictonm 9 N
‘ Antofagasta plays a key role in electrification M &
and switch to renewables as a major copper lI'

~ \ Mining

producer. In addition, it’s one of largest
employers in Chile.

ASTRAL
PIPES

Building Products

Astral, a leading manufacturer and

10 Naines || g 13 oo
S Ricl©
distributor of PVC pipes, has released

: ! ) 5 i 6 St 8 i
campaigns actively challenging gender Vi
inequalities, as in many parts of India women @I E iI'

do not have the most basic rights, such as
access to a toilet.

Indusind Bank Bank

Indusind offer bank services to over
560,000 customers from underbanked areas
(mainly women) and the company’s social

8 Eoucomnm 9 Mo 10 Sines
-~
agenda is focused on financial inclusion (e.g. ﬁ/" & =L

Industrial Machinery

LE/:D XS

Wuxi Lead is China’s number 1 lithium-ion
battery equipment supplier, benefitting from
the transition to Electric Vehicles.

opening branches in unbanked areas, legal
1 G
ade| CO |

@ ION EXCHANGE
Refreshing the Planet

Industrial Machinery

ION Exchange is one of the leading water
and environment management solution
companies in India, providing wastewater
and water treatment solutions.

literacy, scholarships, rural development).
3 Svitime | 6 hossnwior | 8 Eoicwcmom | 14 Eonwr
el | i | e

SABB <> (?\Lgu Bank

Saudi British Bank is an outlier in a difficult
environment when it comes to gender
diversity, with both the Chair and the CFO
being female. The bank supports gender
diversity more broadly, as well as financial
literacy programs.

5 & 8 Ecman, I 10 s
/\/ =

' =)
‘I v

i Retail

Vmart is a ‘value’ focused retailer operating

in smaller towns and cities. The company has [ OEES R
set up training acadamies for disadvantaged M‘M‘ M ..........m
young people to provide the skills required . “'
for a career in retail.

Source: Alquity, as of 30" June 2024.
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FIGURE 14: EXAMPLES OF COMPANIES IN OUR GLOBAL IMPACT FUND PORTFOLIO AND THEIR
KEY IMPACT THEMES

(¢)
COMPANY SECTOR =56 ©ORSDG IMPACT THEME

PERCENTILE REVENUE

[ N

Ii Wg Health Care Equipment
N

1l 100 Health and Wellbein
"- and Supplies d

| /s one of the greatest
Contai d Sustainable Agriculture ) !
£ WestRock “Packaging . % andi Foresiry threats to global health,

impacting over 800

#m Semiconductors 3 92 Energy Efficiency ' : = - m/'///.O/') adU/fS WO/’/OIW/.OIG

_ - - and responsible for 5
o # 5 - i~ i . .
%ﬂ Pharmaceuticals 9 88 Health and Wellbeing : - : m////on Oleafhs eaCh yea/’,

, Containers and 13 82 Sustainable Agriculture .'; oL ‘ 8\ R : UN/CEF
‘ Packaging and Forestry 7 8 f AT

% Pharmaceuticals 10 79 Health and Wellbeing

e MERCI( Pharmaceuticals 7 78 Health and Wellbeing

@ Semiconductors 1 58 Energy Efficiency

> |
a s"el?sera Food Products 5 41 Health and Wellbeing

Source: Alquity, Sustainailytics, as of 30" June 2024.

NOVO NORDISK: BATTLING DIABETES

Founded over a century ago in Denmark, Novo Also, the company is involved in several programmes
Nordisk’s mission is to defeat diabetes and other to prevent obesity.
serious chronic diseases (such as obesity and O

cardiovascular conditions). In the US, Novo Nordisk
aids over 1.7 million diabetic patients by making
medications more affordable through initiatives like
reduced-price unbranded products, the my$99insulin

. ®
program and free diabetes medication programs. nOVO nord|Sk
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PART 4 ENGAGEMENT AND STEWARDSHIP
OUR KEY PROGRESS INDICATORS

As of 2023, there were 15 KPIs, which had evolved from
the original 12 we first developed in 2018. In Q1 2024,
we decided to add three more (which we will start
reporting from 2025): cybersecurity policy in place,
ESG considered in management compensation and
Scope 3 emissions disclosure. You can find all our KPIs
in Figure 18.

Cybercrime has skyrocketed as the internet becomes
increasingly integrated into our daily and corporate
lives. To put this into perspective, the estimated

annual cost of cybercrime in 2022 was $8.4 trillion,
according to the World Economic Forum. Hence,

we deem it necessary for our holdings to have a
robust cybersecurity policy in place and disclose it
accordingly. We have always considered this in relation
to our internet-related companies (such as Naver in
South Korea and Tencent in China), but we believe that
it is necessary to extend to all our positions.

In addition, we believe that achieving Net Zero requires
more than just achieving carbon neutrality in Scope
1and Scope 2 emissions; the entire supply chain

must mitigate its emissions as much as possible. This
additional disclosure enables us to ensure that we can
track and monitor our holdings more fully, allowing us
to engage with companies and seek improvements
over time.

We believe it’s essential to align the interests of all
stakeholders with those of management. Hence, we
recommend considering ESG as a part of executive
compensation. By holding management accountable
for achieving certain ESG goals — such as reducing
water intensity or promoting better recycling practices
within the company or in the materials used —
companies will enhance their environmental footprint
and social impact.

Moreover, we have reformulated and tightened two
of our KPIs, namely: changing ‘having a plan to cut
environmental impact’ to ‘having a climate plan to
achieve Net Zero'. Additionally, for biodiversity, we will
include TNFD disclosure as part of the KPI.

You can see the KPIs (Figures 15 to 17) for each of our
Emerging Markets funds below, as well as examples of
our engagement to improve disclosure.

FIGURE 15: HOLDINGS OF THE FUTURE WORLD FUND MEETING EACH KPI (% OF COMPANIES)

90%

81% . )
76% 81% 83% 83%
58% 58%
54%
51%
46%|
34%

17%

0% I

GHG Water Usage Waste Data*® Plan to TNFD / Staff Turnover Health and
Emissions Achieve Net  Biodiversity Safety Policy
Zero by 2050 Plan**

2018

Source: Alquity, as of 31 December 2023.
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100%

Training

Programme Diversity a

.
o6% 24%

92% 92%

83%

67%
59%
42%43%
38%
31%
2%
%
0%

Lost Time Equa Board Management CFD Whistleblower
ta Injury Rates* Opportunities Independence Remuneration Reporting Policy
Senior Level*

FIGURE 16: HOLDINGS OF THE ASIA FUND MEETING EACH KPI (% OF COMPANIES)

79% o1
6

75%
56% 55%
48% 48%)
26%)
1%
O(%jl
B

/

GHG Emissions  Water Usage ~ Waste Data®  Plan to Achieve
Net Z

et Zel % Biodiversity

Source: Alquity, as of 31 December 2023.

100%
00% 08%

P
92% o 1%
gs% 7%
3
78%
70%
61%
44%
" - 42%
39%
P
o, 34%
15%
9%
0%

ment TCFD
ration  Reporting™

and Staff Turnover Training
ty policy Programme

Lost Time Injury
Rates® 0

Opp

FIGURE 17: HOLDINGS OF THE INDIA FUND MEETING EACH KPI (% OF COMPANIES)

92%
89%

83%
47%
40%| 40%
34%
31%
7%
O%I

GHG Water Usage Waste Data* Plan to TNFD /
Emissions Achieve Net  Biodiversity
Zero by 2050 Plan**

Source: Alquity, as of 31t December 2023.

100% 100% 100%
97% 97% ’ ’ ’
94%
83%
80%]
67% 69%
50%)
40%|
.
27% 2% ound
19%
3%
0%
Staff Turnover Training Health and Gender Lost Time Equal Board TCFD

qu B
Programme Safety Policy Diversity at a Injury Rates* Opportunities Independence Reporting** Remuneration
Senior Level*

96%

74%

Whistleblowes

Policy

100%

87%

Management Whistleblower

Policy
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FIGURE 18: ALQUITY KEY PROGRESS INDICATORS

ENVIRONMENTAL

. Emissions and/
or climate impact
disclosure

J Water usage and
mitigation efforts
disclosure

J Production of waste
material disclosure

. Disclosure of climate
plan to achieve Net Zero
over a defined period

U Prevention of
biodiversity loss
actively considered in
the strategic plan and/
or TNFD reporting

o Reporting in line with
TCFD recommendations

o Scope 3 emissions
disclosure
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SOCIAL @

Health and safety policy

Staff development plan

Staff turnover data
disclosure

‘Lost Time Injury’ rates
published

Gender diversity policy
at senior management
and board level

Cybsercurity policy in
place and disclosed

Equal opportunities
policy

GOVERNANCE‘

Whistleblowing
policy available to all
employees

Percentage of
independent directors
on the board > than the
free float

Management
remuneration packages
disclosure

STEWARDSHIP

Alquity is founded on the belief that the way we deploy
capital shapes society. In the listed equity space,
excluding sectors that are either detrimental to the
environment or provide no positive societal value can
over time help influence their behaviour and increase
the cost of capital. Likewise, by selecting companies
with positive ESG practices we can encourage others
to follow suit. However, this is not sufficient. Investors
must use their position as shareholders to influence
and drive timely change in companies and the
economies in which they invest.

This can take the form of engagement on disclosure
(as in Figure 18 in regard to the Alquity KPIs), specific
material issues as well as using our voting rights to
support or reject management resolutions.

Our deep qualitative ESG analysis helps to identify
areas where companies can improve their policies
and activities that can have a material impact on their
financial performance, and just as importantly the
environment and communities in which they operate
(known as “double materiality”). For example, we
constantly monitor the GHG and water intensity of
our companies against their peers, and assess and
understand the underlying reasons behind the data, in
contrast with third-party data providers.

We will engage with our companies when necessary, as
was the case with JD.com in China, where most of the
increase in water usage data was not a consequence

of its operations, but as a result of improved data
collection and disclosure. This is to be encouraged.
Other topics where we engage with our companies can
be wide-ranging, such as tenure of auditors or plastics
reduction. Of course, if any issue or controversy arose
that was so significant that the company fell below our
minimum standards and could not be rectified through
engagement in suitable timeframe, then the company
would be divested from the portfolios.

Select examples of engagements over the last year

E: Environmental, S: Social, G: Governance

Hospitality, Thailand

>/
e { Mid and long-term water

reduction and reusage

Automotive Parts, India

Semiconductors, Korea energy usage.

Source: Alquity, as of 30 June 2024.

I N O R Recycling practices and
phasing-out single-use

INTERNATIONAL plastics from its operations.

Perfluorocarbon (PFC) e e
° related emissions, scrubber
SK 'hynix

efficiency and renewable

G Horseshoe crab blood

Syngene harvesting disclosure and

potential phasing out.
I I Iet ro Staff working conditions.

Retail, India

Pharmaceutical
Research, India

Gender diversity at

e |OI\;%E§EWE@§&E6 workforce and board

Industrial, India tenure.
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FIGURE 19: EXAMPLES OF ENGAGEMENT RELATING TO ALQUITY’S KPIs

COMPANY COUNTRY SECTOR KPI ENGAGEMENT TOPIC
I nm India Software Including ESG as part olf the executive
compensation
" . FPT Retall Vietnam Retail Staff turnover, environmental

(e.g. water) and LTI disclosures

@ LG Energy Solution

South Korea

Electric Vehicle Batteries

Gender diversity and prevention of
biodiversity loss

. despegar

Disclosure of cybersecurity policy and

Brazil Travel
LTl rates
Including ESG as part of the executive
PUBLIC BANK Malaysia Bank compensation and greater gender
diversity
(]
make trl _ Greater disclosure (e.g. water usage
India Travel
and staff turnover)
Unimi
n m Icron ) ) _ Including ESG as part of the executive
Taiwan Electronic Equipment

compensation

South Korea

Automotive Parts

Greater gender diversity at a board
level

India

Home Loan Financing

Greater enviromental disclosure
(e.g. GHG emissions and water usage)

Source: Alquity, as of 30" June 2024.
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WATER SHORTAGES IN BANGALORE (BENGALURU)

In response to Bengaluru (India) facing one of the worst droughts

in its history, heightened by low rainfall due to El Nifo, and with
climate change likely to increase rainfall variability, we engaged with
all our holdings with operations in Bengaluru. We asked Infosys,

TTK Prestige, and Syngene, for details on their water management
practices, and further further disclosure on certain areas (e.g. CapEx
commited to water reduction efforts), a contingency plan to address
water-related risks as well as the promotion of restoration projects,
such as reafforestation and lake rejuvenation efforts.

INfOSyS  Syngene

Water scarcity and droughts hit Bangalore

COLLABORATIVE ENGAGEMENTS

We work with like-minded peers and industry
initiatives to ensure that we maximise our
influence. Below, we detail three examples of this.

Auditor rotation e

We have been long-term investors in Mediatek, a
Taiwanese techonology company which benefits
from the Al surge. Although we believe in the
growth prospects of the business, we have had
concerns on some of its governance practices,
such as not changing its auditor since the
company went public over twenty years ago. We
have always voted against the reappointment of
the auditor in each AGM, in line with our Principles
of Governance, as we believe that the auditing
firm should change every five years to ensure
independency in the process.

We have partnered with East Capital to speak
with management about the importance

of replacing it’s auditor in order to enhance
transparency, independence, and accountability
within the audit process.

EAST CAPITAL
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Plastic transition G

Although we don’t hold a position in Coca-Cola
Europacific Partners (as it’s excluded from our
Global Impact Fund because it’s a beverage firm,
and it wouldn’t fit into our Emerging Markets Fund
given its current revenue profile), we decided to
participate as members of the Plastics Solutions
Investor Alliance (PSIA) launched by As You Sow
and coordinated by the Dutch Association of
Investors for Sustainable Development (VBDO).
We decided to be part of the dialogue due to the
significant plastic pollution problem in countries
where we invest, such as the Philippines and
Indonesia. Although initially a purely Western

Responsible nickel sourcing

The shift toward clean energy, especially in the
automotive sector, relies heavily on minerals

such as nickel. Alquity along other 30 investors
overseeing approximately US$ 2.7 trillion in assets
issued a statement calling for urgent action to
improve nickel mining practices to achieve more
responsible nickel supply chains in the electric
vehicle (EV) industry.

Reports highlight the negative environmental
and social effects of nickel mining in Indonesia.
These include increased CO2 emissions resulting
from coal burning, water and air pollution leading
to illnesses, conflicts with local communities,
deforestation and biodiversity loss. This has
prompted us and fellow investors to push

for higher standards within the EV industry.
Automakers and battery producers have the
responsibility to ensure that environmental and
social risks are mitigated throughout their nickel
supply chains.
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European bottler, Coca-Cola Europacific Partners
has recently been expanding in Southeast Asia.

Through this initiative, we also engaged with
Henkel, a holding in our Global Impact Fund, on
their packaging, plastic usage by type of polymer
and biodegradable materials, and reusable
solutions.

@

We expect companies to implement responsible
sourcing requirements within their nickel supply
chains, and leverage their influence to collaborate
closely with suppliers, thus ensuring the adoption
of responsible mining practices by upstream
companies.

Letters were sent to our investee companies
LG Energy Solution, KIA, BMW and Great Wall
Motors.

OTHER INITIATIVES

Over the last year, we have been signatories and
participants in various initiatives. For example, we
recently endorsed Carbon Disclosure Project’s (CDP)
open letter to governments, calling for mandatory
plastic data disclosure to be cemented as a key tenet
of the Global Plastics Treaty. We believe that plastic
data disclosure is crucial, as it ensures that both
businesses and investors have the information needed
to make informed decisions and take strategic actions
for a sustainable future. We think this isn’t just a matter
of obligation; it's a pathway to unlocking financial
benefits. The letter can be accessed here.

Moreover, we signed the investor statement calling for
an end to plastic pollution ahead of the fourth session
of the Intergovernmental Negotiating Committee to
develop an international legally binding instrument on
plastic pollution (INC-4) to demonstrate our support
for an international legally binding instrument to end
plastic pollution.

Since our inception, we have excluded sectors
detrimental to the environment and society. One of
these sectors is tobacco, as it's estimated that the
tobacco industry costs over 8 million lives yearly and
pollutes our oceans with over 4.5 trillion toxic cigarette
filters. Hence, we supported and signed the Tobacco
Free Portfolios’ pledge, and encouraged other fellow
investors to follow suit.

We have been signatories of various statements led by
the FAIRR Initiative, which we are proud to be part of.
These statements cover a variety of topics affecting
the protein supply chain, from AMR usage to seafood
traceability and working conditions.

Finally, we also signed and supported Planet Tracker’s
investor statement calling on petrochemical companies
to reduce fossil fuel dependency and eliminate
hazardous chemicals in plastics.

We believe that plastic data
disclosure is crucial, as it
ensures that both businesses
and investors have the
information needed to make
informed decisions and

take strategic actions for a
sustainable future.

‘Plastic Solutions
INVESTOR ALLIANCE

TOBACCO FREE

A COLLER INITIATIVE
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https://www.unpri.org/download?ac=20825

https://tobaccofreeportfolios.org/the-pledge/
https://www.fairr.org/
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VOTING

In 2023, for our EM funds we voted on 1256 occasions, of which 205 were against management. We
always voted in line with the Alquity Principles of Governance, which can be accessed here. Figures 20
and 21 below detail our voting by country and the reasons we voted against management.

FIGURE 20: VOTING BY COUNTRY FOR OUR EMERGING MARKET FUNDS

COUNTRY TOTAL VOTES*

VOTES AGAINST
MANAGEMENT (%)

India 436 16%
China 329 19%
Saudi Arabia 75 20%
Brazil 46 8%
South Korea 44 7%
South Africa 39 5%
Poland 32 25%
Taiwan 36 8%
Philippines 34 15%
Thailand 34 6%
Mexico 30 0%
Indonesia 23 22%
Greece 20 5%
United Arab Emirates 178 6%
Egypt 13 23%
Bangladesh 7 29%
Singapore 7 0%
Peru 5 0%

Source.! Alquity, as of 3I°t December 2023. * For our Emerging Markets funds combined

FIGURE 21: REASONS OF VOTING AGAINST MANAGEMENT FOR OUR EMERGING MARKET FUNDS

= Related party transactions

= [nvestment strategy

= |[nsufficient information

= Concerns on remuneration

Excessive potential share issuance

= Governance concerns

= Excessive ESOP

Source: Alquity, as of 31t December 2023. For our Emerging Markets funds combined
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FIGURE 22: VOTING BY FUND

Below we have detailed our voting statistics for our Future World, Asia and India funds.

Future World Fund

Votes against management
Votes with management
Whithhold votes

Abstain votes

Proposals voted

Asia Fund

Votes against management
Votes with management
Whithhold votes

Abstain votes

Proposals voted

0

0

Voting Summary 2023

Number of Votes

Voting Summary 2023

Number of Votes

Source: Alguity, as of 31t of December 2023.
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Voting Statistics

B Votes with management

Votes against management
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https://alquity.com/wp-content/uploads/2023/05/Alquity-Principles-of-Governance.pdf

Indian Subcontinent Fund

Voting Summary 2023 Voting Statistics

By empowering women

P
to earn, families can [ —

thrive. Impact studies

Votes against management 70
Votes with management
Withhold votes revealed that children
become healthier and
better educated as a

result of the increase In

Abstain votes

366
O
O
Proposals voted _ 436

0 100 200 300 400 500 600 700 800 900 B \otes with management . .‘I; i » p . househo/d /ncome'
[ b [ | °F -t = » .

Number of Votes Votes against management

Source: Alquity, as of 31 of December 2023.

And below, our voting statistics for the Global Impact Fund. We participated in a total of 2153 voting instances,
with 126 votes against management.

FIGURE 23: VOTING STATISTICS FOR THE GLOBAL IMPACT FUND

Global Impact Fund

Voting Summary 2022 Voting Statistics

Votes against management 126
Votes with management 1993

Withheld votes

Abstain votes

2153

Proposals voted

0 300 600 900 1200 1500 1800 2100 B Votes with management

Number of votes Votes against management

Source: Alguity, as of 315t of December 2023.
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PART 5 TRANSFORMING LIVES

SHIVIA

The Alquity Virtuous Circle represents a re-
imagining of the asset management business
model to bring investment, sustainability and
impact together. Our 3-D investment model
delivers financial performance and catalytic
capital for grassroots impact through our
Transforming Lives Foundation. Through the
commitment of donating 10% of our net fee
revenues to social enterprises, we aim to address
social and economic challenges in developing
countries that may be overlooked, creating a
virtuous circle that is essential to building strong,
inclusive economies.

Lives transformed:
65,679

Donations generated:
$2,600,000

Source: Alguity, as of 31t of December 2023.

SHIV

LIVELIHOODS WITH DIGNITY

Shivia was founded in 2008 and is a UK registered
charity working in both India and Madagascar.
They offer families living below the internationally
recognised poverty line the tools and training to
start a small agricultural enterprise from home.

As part of their mission to permanently improve
the lives of marginalised and disadvantaged
people, Shivia is committed to ensuring that

their beneficiaries are able to earn a decent and

To date, we have generated over $2,600,000
donations and transformed over 65,000 lives. In
addition, while we deliver tangible impact, our
fund managers also benefit from investment
insights, as we run focus-group consumer panels
with our charity partners. These consumer panels
provides us with deep insights on consumer
behaviour, which informs our research agenda.

ATTRACTIVE
RETURNS

@

RESPONSIBLE
TRANSFORMING INVESTMENTS

LIVES
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In each location they have teamed up with a fully
vetted, local NGO in order to gain access to the
communities in most need, identify beneficiaries

and deliver the toolkits and training. You can find

more about Shivia and its projects by clicking
on the link below.

Shivia’s ‘flagship’ programme is called Poultry
Development Services which was launched in

2011 in the rural villages close to Kolkata. The
programme provides women with a ‘toolkit’ so that
they can earn money from raising chickens and
selling the produce - mature chickens and eggs.
For many women, this is the first opportunity

they have to earn their own money. Each toolkit
contains 10 chicks, starter feed and vaccinations
and, very importantly, the support and training the
women need to create a successful and profitable
enterprise from home. The toolkits are delivered by
a team of locally recruited staff - men and women
from the villages who understand the problems
faced by the poorest members of their community.
The average unit cost of each toolkit, including
training programme, is £20.

Since the first toolkit was delivered in 2011, Shivia
has worked with over 18,000 beneficiaries and
transformed the lives of at least 100,000 family
members. In 2015, Alquity Transforming Lives
Foundation chose to support Shivia and the
poultry farming programme by providing a grant
to help 300 women start their own small chicken
farming enterprise. We were struck by how this
simple, low-cost programme was a catalyst

for lasting change within some of India’s most
impoverished communities. The team at Shivia
were able to demonstrate that, by empowering
women to earn, families can thrive. Impact studies
revealed that children become healthier and better
educated as a result of the increase in household
income.

Our four funds, through our Transforming Lives
Foundation, are aligned with the United National

Sustainable Development Goals (UN SDGs). Through
Shiva’s poultry development services and our grant, we are

contributing to:

* Helping to eradicate poverty in rural Chhattisgarh

(SDG 1

Over the years Shivia has modified the poultry
farming programme to suit the changing needs of
the people they work with. After the initial training
period, they organise women into groups so that
they can order chicks, feed and vaccinations at
wholesale prices, with the ultimate goal of making
them completely independent of Shivia. Shivia’s
impact assessment data show that when women
graduate from the programme they are armed
with new skills and confidence to significantly
grow their chicken farming business or start a
new business enterprise altogether. There are
numerous examples of women who have gone on
to start a small grocery shop, roadside tea stall, or
tailoring service.

In January 2024, Shivia expanded into a new

area in India within the state of Chhattisgarh

and work with 400 beneficiaries on the Poultry
Development Services Programme. In January
2024, through our Transforming Lives Foundation
we donated £20,000 to Shivia to support the
first year of the new programme there, providing
toolkits and training to 200 women in order to
transform their lives and those of their families.

£20,000
donated

200 women
provided
with toolkits

1 REDUCED
INEQUALITIES

V'S
-—
(=)
DECENT WORK AND
ECONOMIC GROWTH

«  Empowering over 200 women to generate a living —

living income. Today Shivia is working in nine EQUALITY
locations in three of India’s poorest states: West
Bengal, Odisha, Jharkhand, and three locations in

Madagascar.

income on their own for the very first time (SDG 5)

ABOUT SHIVIA

*  Creating employment opportunities for the most W0

POVERTY

disadvantaged and boosting household incomes (SDG
8)

*  Reducing inequality within India (SDG 10)
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https://shivia.com/about/

AN UPDATE FROM PHOOL

Another great example of one of the projects
supported by the Transforming Lives Foundation

is Phool. Phool - a social enterprise we initially

funded in 2019 - focuses on the circular economy by
transforming floral waste into charcoal-free incense
and bio-leather products. This enterprise empowers
women in rural and marginalized communities in India
by providing them with training and employment
opportunities.

Suresh Mistry, Alquity’s Head of Sustainability recently
visited Phool at their operation in Kanpur and recorded
a 4-minute video about the amazing growth and
impact Phool has on the environment and Kanpur’s
community.

You can watch it by clicking on the link below.

TRANSFORMING LIVES IN INDIA: PHOOL
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CONTACT INFORMATION

HEAD OF SUSTAINABILITY

Suresh Mistry Telephone: +44 7973 309687
EUROPE
Marc Rugel Telephone: +33 644 3265 04

NORTH AMERICA

Renee Arnold Telephone: +1 215 350 9063

(in)
&

www.alquity.com

/company/alquity-investment-management-limited

www.alquityfoundation.org

Email: suresh.mistry@alquity.com

Email: marc.rugel@alquity.com

Email: renee.arnold@alquity.com
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DISCLAIMER

The information in this document (this “Document”) is for discussion purposes only. This Document does not
constitute an offer to sell, or a solicitation of an offer to acquire, an investment in any of the funds discussed
herein. This Document is not intended to be, nor should it be construed or used as, investment, tax or legal advice.
This Document does not constitute any recommendation or opinion regarding the appropriateness or suitability
of an Interest for any prospective investor. This material is for distribution to Professional Clients only, as defined
under the Financial Conduct Authority’s (“FCA”) conduct of business rules, and should not be relied upon by

any other persons. Issued by Alquity Investment Management Limited, which is authorised and regulated in the
United Kingdom by the FCA and operates in the United States as an “exempt reporting adviser” in reliance on the
exemption in Section 203(m) of the United States Investment Advisers Act of 1940.

The Algquity Asia Fund, the Alquity Future World Fund, the Alquity Indian Subcontinent Fund and the Alquity
Global Impact Fund are all sub-funds of the Alquity SICAV (“the Fund”) which is a UCITS Fund and is a recognised
collective investment scheme for the purposes of the Financial Services and Markets Act 2000 of the United
Kingdom (the “FSMA”). This does not mean the product is suitable for all investors and as the Funds are invested in
emerging market equities, investors may not get back the full amount invested.

This Document is qualified in its entirety by the information contained in the Funds Prospectus and other operative
documents (collectively, the “Offering Documents”). Any offer or solicitation may be made only by the delivery of
the Offering Documents. Before making an investment decision with respect to the Funds, prospective investors

are advised to read the Offering Documents carefully, which contains important information, including a description
of the Fund'’s risks, conflicts of interest, investment programme, fees, expenses, redemption/withdrawal limitations,
standard of care and exculpation, etc. Prospective investors should also consult with their tax and financial advisors
as well as legal counsel. This Document does not take into account the particular investment objectives, restrictions,
or financial, legal or tax situation of any specific prospective investor, and an investment in any of the Funds may not
be suitable for many prospective investors.

An investment in the Funds is speculative and involves a high degree of risk. Performance may vary substantially
from year to year and even from month to month. Withdrawals/redemptions and transfers of Interests are restricted.
Investors must be prepared to lose their entire investment, and without any ability to redeem or withdraw so as to
limit losses.

References to indices herein are for informational and general comparative purposes only. There will be significant
differences between such indices and the investment programme of the Funds. The Funds will not invest in all (or
any material portion) of the securities, industries or strategies represented by such indices. Comparisons to indices
have inherent limitations and nothing herein is intended to suggest or otherwise imply that the Funds will, or are
likely to, achieve returns, volatility or other results similar to such indices. Indices are unmanaged and do not reflect
the result of management fees, performance-based allocations and other fees and expenses.

All Fund performance results presented herein are unaudited and should not be regarded as final until audited
financial statements are issued. Past performance is not necessarily indicative of future results. All performance
results are presented net of management fees, brokerage commissions, administrative expenses, and accrued
performance allocation, if any, and include the reinvestment of all dividends, interest, and capital. The Funds
investment approach is long-term, investors must expect to be committed to the Funds for an extended period of
time (3-5 years) in order for it to have an optimal chance of achieving its investment objectives. This Document may
not be reproduced in whole or in part, and may not be delivered to any person (other than an authorised recipient’s
professional advisors under customary undertakings of confidentiality) without the prior written consent of the
Investment Manager.

CANADIAN INVESTORS

Alquity has engaged with Stikeman Elliott LLP as their legal representation and is relying on the International Dealer
Exemption in the provinces of Quebec and Ontario. With respect to statutory rights of action along with connected
and related issuer information please refer to our Canadian Wrapper and Prospectus. This material is for distribution
to Professional Clients only and does not constitute any recommendation or opinion regarding the appropriateness

or suitability of an investment for any prospective investor.

SWISS INVESTORS

Units are only distributed in Switzerland to Qualified Investors. The prospectus, the Articles of Association, the Key
Investor Information Document “KIIDs” as well as the annual and semi-annual report of the Fund is available only
to Qualified Investors free of charge. Funds other than the Luxembourg domiciled Alquity SICAV mentioned in this
document may not be admitted for distribution in Switzerland.
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Telephone: +44 (0) 207 557 7850
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