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GLOBAL 
MARKET 
UPDATE

The International Monetary Fund (IMF) has 
released the World Economic Outlook’s latest 
issue including an updated assessment on the world 
economy and revised growth projections. According 
to the IMF, global GDP could contract by as much as 
4.4% in 2020, followed by a 5.2% recovery in 2021. 
From a regional standpoint, developed economies 
face a steeper contraction of 5.8% this year and a 
subsequently shallower recovery of 3.9% in 2021 
relative to emerging economies, where GDP decline 
is foreseen at 3.3% this year followed by a 6% bounce 
in 2021. However, the economic recovery across the 
EM space could be unequal across regions with Asia 
being the first out of the slump followed by the rest 
of emerging economies.

There is only two weeks to go until the Presidential 
election in the US. Joe Biden continues to lead 
Donald Trump in the national polls (51.9% to 41.3%, 
according to the Guardian’s poll tracker on the 
18th October), which means that the former Vice 
President will likely win the popular vote, as did 
Hillary Clinton in 2016. However, receiving the highest 
number of votes does not automatically translate 
into a Presidential victory, as electoral votes are key. 
All eyes are on the swing states now.
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DEVELOPED

Top 3 New Zealand 0.44%
Portugal 0.22%
United States 0.19%

Bottom 3 Belgium -4.47%
Norway -2.74%
UK -2.34%

EMERGING

Top 3 China “H” 3.09%
China “A” 1.92%
Turkey 1.60%

Bottom 3 Greece -5.64%
Poland -4.57%
Hungary -4.33%

FRONTIER

Top 3 Argentina 6.38%
Sri Lanka 2.53%
Vietnam 2.13%

Bottom 3 Croatia -1.67%
Kenya -1.28%
Lithuania -1.11%
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UNITED STATES 
 
S&P 3,484 +0.19%, 10yr Treasury 0.75% -2.81bps, HY 
Credit Index 374 +3bps, Vix 27.41 +2.41Vol

US stock markets went through a volatile week, 
but despite the choppiness, the S&P 500 manage 
to squeeze out moderate gains (+0.2%) by the end 
of Friday. The upcoming Presidential elections (3rd 
November), the debate on the net economic relief bill 
and the spread of the coronavirus were all factors the 
contributed to rising uncertainties. During the week, 
the US dollar strengthened vs. other developed market 
currencies (the DXY index was up 0.7%). Meanwhile, the 
Treasury yield curve slightly flattened, as the 2-year 
yield declined 1bp to 0.15% and the 10-year decreased 
3bp to 0.76%.      
       
      

EUROPE
 
Eurostoxx 3,245 -1.72%, German Bund -0.62% -9.50bps, 
Xover Credit Index 329 -12bps, USDEUR .853 +0.89%

A mounting wave of new coronavirus cases caused 
a marked deterioration in investor sentiment in Eu-
rope and thus most of the relevant country bench-
marks declined by the end of the week. In addition, 
the unresolved Brexit-related deadlock between the 
UK and the EU contributed to risk-aversion as well. 
By the end of Friday, the German DAX declined 2% in 
USD, the UK’s FTSE 100 lost 2.3% of its value in USD 
and the WIG index in Poland decreased 4.6% in USD.

CPI inflation in Poland was 3.2% YoY in September, 
whilst core inflation rose to 4.3% YoY. The rise in infla-
tion metrics was primarily due to an increase in admin-
istrative fees (e.g. waste management), as opposed to 
demand-sensitive prices. The current account surplus 
was EUR 947mn in September, due to the widening gap 
between exports (+0.8% YoY) and imports (-5.1% YoY). 

ASIA PACIFIC
 
HSCEI 9,915 +3.09%, Nikkei 23,410.63 -0.60%, 10yr JGB 
0.02% 0bps, USDJPY 105.400 -0.28%

Investor sentiment in Asian stock markets was mixed 
during the week. Chinese “H” shares (+3.1% in USD) and 
“A” shares (+1.9% in USD) outperformed most of the 
regional benchmarks by the end of Friday, followed by 
the Vietnamese (+2.1% in USD) and Indonesian (+0.6% in 
USD) markets.

Chinese authorities released a set of macro metrics for 
September:

• Industrial production growth accelerated to 
6.9% YoY, an improvement from the 5.6% YoY 
pace in the previous month

• Retail sales further strengthened, to 3.3% YoY 
underpinning the thesis of stabilising domestic 
consumption

• The foreign trade surplus amounted to USD 
37bn. In September exports rose 9.9% YoY, 
as some of China’s trade partners started to 
recover. Meanwhile, imports growth bounced, to 
13.2% YoY, as the domestic recovery carried on.

• M2 money supply growth accelerated to 
10.9% YoY, primarily driven by two factors: the 
central bank’s lax monetary policy stance and 
the government’s loose fiscal approach. Credit 
conditions remain supportive of the economic 
recovery.

• CPI inflation slowed to 1.7% YoY, as food price 
inflation sharply slowed due to moderating pork 
meat inflation. Meanwhile, producer prices 
remained in deflationary territory (-2.1% YoY).

Overall, real GDP growth in China accelerated to 4.9% 
YoY in 3Q20, up from the 3.2% YoY pace seen in the 
previous quarter. The upswing was predominantly driven 
by domestic demand vis-à-vis the services sector.

Consumer price inflation in India was 7.3% YoY in 
September. The headline gauge remains elevated due 
to high food price inflation. The arrival of the kharif 
harvest as well as the restoration of supply chains (which 
were disrupted due to lockdown measures and mobility 
restrictions) will help reduce inflationary pressures in the 
economy in the coming quarters.

According to a survey by the Confederation of Indian 
Industry, India has become one of the top three 
candidates for investments by foreign multinational 
companies, as the country is seen to become one of the 
leading destinations for manufacturing by 2025. Reforms 
targeting the tax codes, labour laws and the attraction of 
FDI have significantly boosted India’s profile.

Protests in Thailand’s capital continued, calling for 
the Prime Minister to resign and for constraints to be 
introduced on the power of the monarchy. According to 
reports, protests have been peaceful so far as opposed to 
the violent unrests between 2010 and 2014. 

The Malay government announced mobility restrictions 
in several areas, including Kuala Lumpur and Putraja. 
Inter-state travel has been banned, and schools, public 
parks and recreations centres will be closed at least until 
27th October. 

The central bank in South Korea kept the key policy rate 
at 0.50% in a unanimous decision. The Monetary Policy 
Council noted that ‘GDP growth [in 2020] is projected to 
be generally consistent with the August forecast of -1.3%.’ 
Its Indonesian counterpart follow suit by holding the key 
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rate at 4%. The central bank of Indonesia has been buying 
sovereign bonds in the primary market since April to help 
the government’s efforts to boost the recovery. The bond 
buying programme will last until year end.

LATIN AMERICA
An increasingly risk-averse investor behaviour weighed 
on regional stock markets during the week. The Chilean 
country index declined 1% in USD by the end of Friday, 
showing the least amount of weakness compared with 
its regional peers. The relevant Brazilian index decreased 
1.2% in USD.

Economic activity in Brazil slowed in August, to 1.1% MoM 
from 3.7% MoM in June. The slowing month-on-month 
growth translates into a decline in annual comparison, 
which means the level of economic activity in August was 
3.9% below the level seen a year ago. 

The industrial recovery in Mexico lost some of its mo-
mentum in August, as the month-on-month growth was 
3%, translating to a 9% decline compared with the previ-
ous year. 

The central bank in Chile held the key policy rate at 
0.50%, at its ‘technical minimum.’ The Monetary Policy 
Council acknowledged that ongoing stabilisation of the 
broader economy and the weakness in the labour market. 

Due to the persistent weakness in manufacturing and ag-
ricultural activities, economic growth registered a 9.8% 
YoY decline in August. In contrast, construction, hospital-
ity and financial services showed firm signs of an ongoing 
sequential recovery in their respective sectors.

AFRICA
      

As global investor sentiment retreated and local risks 
further rose in South Africa, the country’s Top 40 index 
declined, 0.6% in USD during the week. In contract, the 
Egyptian Hermes index was flat (in USD terms) and the 
Moroccan country index climbed 1% in USD by the end of 
Friday.

President Ramaphosa in South Africa presented an 
economic recovery plan which offered little concrete 
detail about the planned policy steps in the near term that 
could help kick-start the economy. The plan is intended to 
focus on job creation, public infrastructure development 
(including expanding power generation capacities) and 
reindustrialisation. According to the recovery plan, the 
implementation of the steps could raise GDP growth to 
around 3% on average over the next decade.

Consumer price inflation in Egypt remained well-
below the central bank’s 9% target, as it was 3.7% 
YoY in September. Given that September was the 8th 
consecutive month when headline CPI inflation hovered 
significantly below the 6% lower bound of the inflation 
target, it is likely that the central bank will further reduce 
the policy interest rate, which currently is 8.75%.

PLEASE CONTINUE FOR 
MARKET DATA

THE WEEK A HEAD

UNITED STATES DATE CONSENSUS

Markit manufacturing PMI 
(Oct) Fri/23 53.5

EUROPE DATE CONSENSUS

Poland: retail sales (Sep) 
YoY Wed/21 2.0%

UK: Markit manufacturing 
PMI (Oct) Fri/23 53.0

Eurozone: Markit manu-
facturing PMI (Oct) Fri/23 53.0

Russia: interest rate deci-
sion Fri/23 4.25%

ASIA PACIFIC DATE CONSENSUS

China: real GDP growth 
(3Q20) YoY Mon/19 5.5%

Taiwan: industrial produc-
tion (Sep) YoY Fri/23 6.3%

INDIA: POLICY RATE DECISION
LATIN AMERICA DATE CONSENSUS

Colombia: economic activ-
ity (Aug) YoY Thu/22 -8.6%

Mexico: retail sales (Aug) 
YoY Fri/23

AFRICA DATE CONSENSUS

Egypt: trade balance 
(Aug) Mon/19
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All performance data is weekly and in USD  
unless otherwise specified.

The information in this document (this “Document”) is for 
discussion purposes only. This Document does not constitute 
an offer to sell, or a solicitation of an offer to acquire, an 
investment (an “Interest”) in any of the funds discussed herein. 
This Document is not intended to be, nor should it be construed 
or used as, investment, tax or legal advice. This Document does 
not constitute any recommendation or opinion regarding the 
appropriateness or suitability of an Interest for any prospective 
investor.  

This material is for distribution to Professional Clients only, 
as defined under the Financial Conduct Authority’s (“FCA”) 
conduct of business rules, and should not be relied upon by 
any other persons. Issued by Alquity Investment Management 
Limited, which is authorised and regulated in the United 
Kingdom by the FCA and operates in the United States as an 
“exempt reporting adviser” in reliance on the exemption in 
Section 203(m) of the United States Investment Advisers Act of 
1940.

The Alquity Africa Fund, the Alquity Asia Fund, the Alquity 
Future World Fund, the Alquity Indian Subcontinent Fund and 
the Alquity Latin American Fund are all sub-funds of the Alquity 
SICAV (“the Fund”) which is a UCITS Fund and is a recognised 
collective investment scheme for the purposes of the Financial 
Services and Markets Act 2000 of the United Kingdom (the 
“FSMA”). This does not mean the product is suitable for all 
investors and as the Fund is invested in emerging market 
equities, investors may not get back the full amount invested.

This Document is qualified in its entirety by the information 
contained in the Fund’s prospectus and other operative 
documents (collectively, the “Offering Documents”). Any offer 
or solicitation may be made only by the delivery of the Offering 
Documents. Before making an investment decision with 
respect to the Fund, prospective investors are advised to read 
the Offering Documents carefully, which contains important 
information, including a description of the Fund’s risks, conflicts 
of interest, investment programme, fees, expenses, redemption/
withdrawal limitations, standard of care and exculpation, etc.  
Prospective investors should also consult with their tax and 
financial advisors as well as legal counsel. This Document does 
not take into account the particular investment objectives, 
restrictions, or financial, legal or tax situation of any specific 
prospective investor, and an investment in the Fund may not be 
suitable for many prospective investors. 

An investment in the Fund is speculative and involves a high 
degree of risk. Performance may vary substantially from year to 
year and even from month to month. Withdrawals/redemptions 
and transfers of Interests are restricted. Investors must be 
prepared to lose their entire investment, and without any ability 
to redeem or withdraw so as to limit losses.

References to indices herein are for informational and general 
comparative purposes only. There will be significant differences 
between such indices and the investment programme of the 
Funds. The Fund will not invest in all (or any material portion) 
of the securities, industries or strategies represented by such 
indices. Comparisons to indices have inherent limitations and 
nothing herein is intended to suggest or otherwise imply that 
the Fund will, or are likely to, achieve returns, volatility or other 
results similar to such indices.  Indices are unmanaged and do 
not reflect the result of management fees, performance-based 
allocations and other fees and expenses.

All Fund performance results presented herein are unaudited 
and should not be regarded as final until audited financial 
statements are issued.  Past performance is not necessarily 
indicative of future results. All performance results are based 
on the NAV of fee paying investors only and are presented net 
of management fees, brokerage commissions, administrative 
expenses, and accrued performance allocation, if any, and 
include the reinvestment of all dividends, interest, and capital 
gains. Net returns shown herein reflect those of an investor 
admitted at inception of the Fund, and are representative of a 
regular [shareholder], net of applicable expenses and reflect 
reinvestment of dividends and interest. In the future, the Fund 
may offer share in the Fund with different fee and expense 
structures.

The Fund’s investment approach is long-term, investors must 
expect to be committed to the Fund for an extended period 
of time (3-5 years) in order for it to have an optimal chance of 
achieving its investment objectives.

This Document may not be reproduced in whole or in part, and 
may not be delivered to any person (other than an authorised 
recipient’s professional advisors under customary undertakings 
of confidentiality) without the prior written consent of the 
Investment Manager.

SWISS INVESTORS:

The prospectus, the Articles of Association, the Key Investor 
Information Document “KIIDs” as well as the annual and semi-
annual report of the Fund is available only to Qualified Investors 
free of charge from the Representative. In respect of the 
units distributed in Switzerland to Qualified Investors, place of 
performance and jurisdiction is at the registered office of the 
Representative. Funds other than the Luxembourg domiciled 
Alquity SICAV mentioned in this document may not be admitted 
for distribution in Switzerland. 

Swiss Representative: FIRST INDEPENDENT FUND SERVICES 
LTD., Klausstrasse 33, 8008 Zurich. 

Swiss Paying Agent: Neue Helvetische Bank AG, Seefeldstrasse 
215, CH-8008 Zurich.

DISCLAIMER

EUROPE
Benoit Ribaud
+44 207 5577 862
benoit.ribaud@alquity.com

MIDDLE EAST, ASIA & UK
Suresh Mistry
+44 207 5577 867
suresh.mistry@alquity.com

NORTH AMERICA
Renee Arnold
+1 215 350 9063 
renee.arnold@alquity.com

UK
Susannah Preston
+44 207 5577 877
susannah.preston@alquity.com

UK
Alex Boggis
+44 207 5577 850
alex.boggis@alquity.com

LATIN AMERICA & SPAIN
Cyn Cano
+44 207 5577 871
cyn.cano@alquity.com


