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World trade volumes continued to recover in July, 
when global trade rose 4.8% MoM. According to the 
CPB’s report, ‘the rebound arises from the fact that in 
a lot of countries lockdown measures have been lifted.’ 
Consequently, world trade in goods in July recovered to 
a level 6% below the pre-pandemic levels. The recovery 
may carry on in August and onwards based on the 
increasingly optimistic Global PMI prints.

The US Presidential election is now almost within 
reach (to be held on 3rd November). According to 
the Guardian’s US elections polls tracker, Joe Biden 
continues to lead Donald Trump in the national polls. 
Although Mr. Biden maintains the lead over Mr. Trump 
in terms of the popular vote, the electoral college votes 
still hang in the balance. The Guardian reports that in 
some swing states (a total of 57 electoral votes), such 
as Pennsylvania, Michigan, Arizona and Wisconsin, Mr. 
Biden commands a wide margin. However, in others (a 
total of 68 electoral votes), such as Florida, Ohio, North 
Carolina and Iowa, either Mr. Trump leads or the two 
candidates are head-to-head with each other. The first 
Presidential debate will be held on the 29th September 
(Tuesday), where Mr. Trump’s and Mr. Biden’s records, 
the Supreme Court, the coronavirus pandemic, the 
economy, race and violence in cities and the integrity 
of the election will be on the agenda.

This week, in addition to the first round of US 
Presidential debates, investors will be monitoring 
the September jobs report. The ADP employment 
report will come Wednesday, followed by weekly data 
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DEVELOPED

Top 3 United States -0.63%
Japan -1.82%
New Zealand -2.33%

Bottom 3 Norway -8.78%
Belgium -8.24%
Luxembourg -8.02%

EMERGING

Top 3 Turkey -0.08%
Abu Dhabi -0.97%
Egypt -1.02%

Bottom 3 Greece -8.12%
Hungary -7.77%
Poland -7.04%

FRONTIER

Top 3 Nigeria 3.59%
Sri Lanka 2.52%
Bahrain 1.04%

Bottom 3 Estonia -4.34%
Romania -4.11%
Lithuania -3.43%
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UNITED STATES 
 
S&P 3,298 -0.63%, 10yr Treasury 0.65% -3.93bps, HY 
Credit Index 398 +52bps, Vix 26.38 +0.55Vol

The S&P 500 index declined 0.6% by the end of Friday 
– the fourth consecutive weekly drop. As a result, the 
index is down 5.8% since the beginning of September. 
The weakness stemmed from the fact that the 
probability of reaching a bipartisan agreement on a new 
round of economic relief measures before the elections 
in November has further decreased. The prospect of a 
potentially contested elections results contributed to 
the rise of uncertainty. During the week, the US dollar 
strengthened 1.9% on a broad basis (as tracked by the 
DXY index). Meanwhile, Treasury short-dated yields 
remained broadly stable, as opposed to the longer-end 
of the curve, which eased by the end of the week (the 
10-year yield lowered 4bp to 0.65%).   
       

EUROPE
 
Eurostoxx 3,137 -6.45%, German Bund -0.53% -4.40bps, 
Xover Credit Index 361 -62bps, USDEUR .861 +2.12%

Stock markets in Europe finished the week in the red amid 
mounting concerns that the rising number of new cases 
and the related-lockdown measures could significantly 
hurt economy activity. As a result, the French CAC 40 
decreased 7% in USD, followed by the German DAX index 
(6.9% in USD), the Spanish country index (-6.3% in USD), 
the Italian benchmark (-6.2% in USD) and the UK’s FTSE 
100 (-4.6% in USD). Their counterparts in Emerging Eu-
rope fell as well (the Polish WIG index decline 7% in USD).

Retail sales growth in Poland slowed to 0.5% YoY in Au-
gust. The slowdown in sales was broad-based, with car 
sales showing the most pronounced weakness (-5% YoY). 
The slowdown in retail sales could be the one of the very 
first signs of abating pent up demand and consumers 
becoming more cautious. In a separate event, the ruling 
coalition parties came to an agreement to strengthen 
their cooperation. The agreement entails a re-arrange-
ment of the government, which will be announced the 
coming weeks. As a result, snap elections can be avoided.

ASIA PACIFIC
 
HSCEI 9,303 -5.11%, Nikkei 23,204.62 -1.82%, 10yr JGB 
0.01% 0bps, USDJPY 105.610 +1.18%

The risk-averse global investor sentiment spilt into 
Asian stock markets. During the week, the Vietnamese 
country benchmarks (+0.7% in USD) was one of the very 
few exceptions, which managed to squeeze out gains 
despite global headwinds. 

Both houses of Parliament in India passed key labour 
reform bills stipulating that firms only need to obtain 
government permission to make employees redundant if 
they employ over 300 workers (raising the limit up from 
100 previously). The reform bills consolidate 29 existing 
laws into just four. This move – following the agricultural 
reform in the previous week – serves as evidence that the 
reform momentum in India continues to build. 

China’s sovereign debt assets will be included in the 
FTSE Russell World Government Bond Index as of 
October 2021. The inclusion will trigger fresh capital 
inflows into the country’s financial markets in the amount 
of at least USD 100bn. 

The Pakistani central bank kept the key rate stable at 
7% after cutting it by a cumulative 625bp since June. 
According to the assessment by the monetary authority, 
‘business confidence and the outlook for growth have 
improved.’ The Monetary Policy Council hinted that 
the central bank would remain on an accommodative 
stance, but further rate cuts are unlikely, unless there is 
a marked deterioration in the economic growth outlook. 
Furthermore, the current account remained in surplus, 
registering a USD 297mn surplus in August due to the 
significant increase in remittances inflows reaching USD 
2.1bn (+24.4% YoY or USD +411mn). By August, Pakistan’s 
FX reserves rose to USD 12.7bn 13.2% YoY, substantially 
higher than a year ago when it was USD 8.3bn. This also 
means that reserve adequacy metrics have improved, as 
the amount of reserves now cover 3 months of imports – 
an important global benchmark.

The central bank of Thailand left the policy rate at 0.50%. 
The Monetary Policy Council’s communique remained 
dovish, as members pointed out the need for maintaining 
loose financial conditions in the context of a consistently 
deteriorating economic outlook. According to the central 
bank’s projection, the Thai GDP might contract 7.8% in 
2020 followed by a shallow recovery of 3.6% in 2021.

LATIN AMERICA
       
The vast majority of Latin American stock markets fin-
ished the week in the red, dragged down by a risk-averse 
global investor sentiment. Relative to its regional peers, 
the Peruvian stock markets delivered the least weak per-
formance during the week (-2.9% in USD).

Consumer price inflation in Brazil was 2.7% YoY in Sep-
tember, up from 2.3% YoY in August, as food price infla-
tion touched 9.9% YoY (mostly beef, milk, tomatoes and 
rice). Meanwhile, the inflation of other goods and services 
remained moderate.

Thursday and the Labor Department’s monthly 
non-farm payrolls and unemployment rate Friday. 
In the EM space, PMIs will draw markets’ attention, 
as they will shed further light on the robustness of 
the economies and the sustainability of the ongoing 
recovery.
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Members of the Monetary Policy Council in Mexico agreed 
to cut the key interest rate by 25bp to 4.25%, as the 
economy remains in the doldrums. In the post-decision 
statement, members argued that the room for further 
monetary policy manoeuvre has significantly narrowed. 

The Chilean government announced a new scheme to 
subsidise new jobs as well as allow companies to re-
hire employees. The total cost of the programme will be 
around USD 2bn and aims to create about 1 million jobs.

President Vizcarra and Finance Minister Alva stated that 
Phase 4 re-opening of the Peruvian economy would par-
tially commence on 1st October. This step would allow 
businesses to operate at a higher capacity than under 
Phase 3. For example, restaurants and related services’ 
maximum capacity will be raise from 40% to 50%.

It was no surprise that the central bank in Colombia low-
ered its policy rate by 25bp to 1.75%. The Monetary Pol-
icy Council noted that in order to support the economy, 
the policy rate could be further lowered, but the room for 
additional stimulus was constrained. 

AFRICA

The South African TOP 40 index (-6.8% in USD) delivered 
one of the worst returns during the week in Africa. In 
comparison, the Egyptian Hermes index behaved in a 
more defensive manner, as it declined 1% in USD by the 
end of Friday.

The central bank in Egypt lowered its key policy rate by 
50bp to 8.75% following a six-month pause. According 
to the Monetary Policy Council, the benign inflationary 
environment (3.4% YoY in August vs. the official target 
range of 6-12%) allowed for additional loosening measures. 

Moroccan authorities decided to lengthen the special 
coronavirus containment restriction by an additional 
two weeks from the 21st September (first imposed on 
the 6th September). Restrictions entail a ban on travel 
in and out of the capital, Casablanca without a special 
permission, a night-time curfew, early closures of markets 
and cafes, etc. The administrative region of Casablanca-
Settat – where about 20% of the country’s population live 
– accounted for almost a third of new Covid cases before 
the extension of the restrictive measures. 

Inflation in Nigeria has not only been hovering above the 
central bank’s official target range of 6-9%, but it has also 
further accelerated reaching 13.2% YoY in August. In this 
environment, the central bank caught most off-guard by 
slashing the key rate 100bp to 11.50%. With this move the 
central bank proved that supporting GDP growth (-6.1% 
YoY in 2Q20) takes priority over its primary mandate of 
price stability.

PLEASE CONTINUE FOR 
MARKET DATA

THE WEEK AHEAD

UNITED STATES DATE CONSENSUS

ADP employment (Sep) Wed/30 650,000

ISM manufacturing (Sep) Thu/01 56.2

Non-farm payroll (Sep) Fri/02 900,000

EUROPE DATE CONSENSUS

Poland and Russia: Markit 
manufacturing PMI (Sep) Thu/01

Poland: CPI inflation (Sep) 
YoY Thu/01 3.0%

Russia: GDP growth 
(2Q20) 2nd read Fri/02 -8.0%

ASIA PACIFIC DATE CONSENSUS

Vietnam: GDP (3Q20) and 
macro data (Sep) Tue/29

China: manufacturing PMIs 
(Sep) Wed/30

India and ASEAN: manu-
facturing PMIs (Sep) Thu/01

India: interest rate decision Thu/01 4.00%

Philippines: interest rate 
decision Thu/01 2.25%

INDIA: POLICY RATE DECISION
LATIN AMERICA DATE CONSENSUS

Chile: economic activity 
(Aug) YoY Thu/01

Brazil and Mexico: manu-
facturing PMI (Sep) Thu/01

Brazil: industrial produc-
tion (Aug) YoY Fri/02 -1.6%

AFRICA DATE CONSENSUS

South Africa: CPI inflation 
(Aug) YoY Wed/30 3.1%

Morocco: GDP growth 
(2Q20) YoY Wed/30
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All performance data is weekly and in USD  
unless otherwise specified.

The information in this document (this “Document”) is for 
discussion purposes only. This Document does not constitute 
an offer to sell, or a solicitation of an offer to acquire, an 
investment (an “Interest”) in any of the funds discussed herein. 
This Document is not intended to be, nor should it be construed 
or used as, investment, tax or legal advice. This Document does 
not constitute any recommendation or opinion regarding the 
appropriateness or suitability of an Interest for any prospective 
investor.  

This material is for distribution to Professional Clients only, 
as defined under the Financial Conduct Authority’s (“FCA”) 
conduct of business rules, and should not be relied upon by 
any other persons. Issued by Alquity Investment Management 
Limited, which is authorised and regulated in the United 
Kingdom by the FCA and operates in the United States as an 
“exempt reporting adviser” in reliance on the exemption in 
Section 203(m) of the United States Investment Advisers Act of 
1940.

The Alquity Africa Fund, the Alquity Asia Fund, the Alquity 
Future World Fund, the Alquity Indian Subcontinent Fund and 
the Alquity Latin American Fund are all sub-funds of the Alquity 
SICAV (“the Fund”) which is a UCITS Fund and is a recognised 
collective investment scheme for the purposes of the Financial 
Services and Markets Act 2000 of the United Kingdom (the 
“FSMA”). This does not mean the product is suitable for all 
investors and as the Fund is invested in emerging market 
equities, investors may not get back the full amount invested.

This Document is qualified in its entirety by the information 
contained in the Fund’s prospectus and other operative 
documents (collectively, the “Offering Documents”). Any offer 
or solicitation may be made only by the delivery of the Offering 
Documents. Before making an investment decision with 
respect to the Fund, prospective investors are advised to read 
the Offering Documents carefully, which contains important 
information, including a description of the Fund’s risks, conflicts 
of interest, investment programme, fees, expenses, redemption/
withdrawal limitations, standard of care and exculpation, etc.  
Prospective investors should also consult with their tax and 
financial advisors as well as legal counsel. This Document does 
not take into account the particular investment objectives, 
restrictions, or financial, legal or tax situation of any specific 
prospective investor, and an investment in the Fund may not be 
suitable for many prospective investors. 

An investment in the Fund is speculative and involves a high 
degree of risk. Performance may vary substantially from year to 
year and even from month to month. Withdrawals/redemptions 
and transfers of Interests are restricted. Investors must be 
prepared to lose their entire investment, and without any ability 
to redeem or withdraw so as to limit losses.

References to indices herein are for informational and general 
comparative purposes only. There will be significant differences 
between such indices and the investment programme of the 
Funds. The Fund will not invest in all (or any material portion) 
of the securities, industries or strategies represented by such 
indices. Comparisons to indices have inherent limitations and 
nothing herein is intended to suggest or otherwise imply that 
the Fund will, or are likely to, achieve returns, volatility or other 
results similar to such indices.  Indices are unmanaged and do 
not reflect the result of management fees, performance-based 
allocations and other fees and expenses.

All Fund performance results presented herein are unaudited 
and should not be regarded as final until audited financial 
statements are issued.  Past performance is not necessarily 
indicative of future results. All performance results are based 
on the NAV of fee paying investors only and are presented net 
of management fees, brokerage commissions, administrative 
expenses, and accrued performance allocation, if any, and 
include the reinvestment of all dividends, interest, and capital 
gains. Net returns shown herein reflect those of an investor 
admitted at inception of the Fund, and are representative of a 
regular [shareholder], net of applicable expenses and reflect 
reinvestment of dividends and interest. In the future, the Fund 
may offer share in the Fund with different fee and expense 
structures.

The Fund’s investment approach is long-term, investors must 
expect to be committed to the Fund for an extended period 
of time (3-5 years) in order for it to have an optimal chance of 
achieving its investment objectives.

This Document may not be reproduced in whole or in part, and 
may not be delivered to any person (other than an authorised 
recipient’s professional advisors under customary undertakings 
of confidentiality) without the prior written consent of the 
Investment Manager.

SWISS INVESTORS:

The prospectus, the Articles of Association, the Key Investor 
Information Document “KIIDs” as well as the annual and semi-
annual report of the Fund is available only to Qualified Investors 
free of charge from the Representative. In respect of the 
units distributed in Switzerland to Qualified Investors, place of 
performance and jurisdiction is at the registered office of the 
Representative. Funds other than the Luxembourg domiciled 
Alquity SICAV mentioned in this document may not be admitted 
for distribution in Switzerland. 

Swiss Representative: FIRST INDEPENDENT FUND SERVICES 
LTD., Klausstrasse 33, 8008 Zurich. 

Swiss Paying Agent: Neue Helvetische Bank AG, Seefeldstrasse 
215, CH-8008 Zurich.
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EUROPE
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+44 207 5577 862
benoit.ribaud@alquity.com
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NORTH AMERICA
Renee Arnold
+1 215 350 9063 
renee.arnold@alquity.com

UK
Susannah Preston
+44 207 5577 877
susannah.preston@alquity.com

UK
Alex Boggis
+44 207 5577 850
alex.boggis@alquity.com

LATIN AMERICA & SPAIN
Cyn Cano
+44 207 5577 871
cyn.cano@alquity.com


