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Gross domestic product in China bounced back in Q2, 
with the economy growing 3.2% YoY. This followed the 
6.8% decline in Q1 and exceeded economist forecasts 
of 2.5%. Industrial production was bolstered by stimulus 
measures from authorities and grew 4.4% YoY in Q2, with 
most of the growth coming from energy production, raw 
materials and tech components. However, retail sales 
remained soft, falling 3.9% in Q2. We see an uneven 
picture forming in consumer spending; with certain 
areas like premium autos remining robust and covid 
affected sectors like leisure recovering at a much slower 
pace. Meanwhile, a separate report showed that exports 
and imports both rose in June, rising 0.5% and 2.7% 
respectively. Demand for Chinese exports is improving 
in key markets like the U.S. and EU as a result of easing 
lockdown measures and improving consumer spending

13 - 20 JULY

THIS WEEK’S GLOBAL  
EQUITY MARKET MOVERS

China’s GDP growth 
rebounds in Q2

 I  1alquity.com

DEVELOPED

Top 3 Norway 6.97%
Sweden 5.30%
Finland 4.54%

Bottom 3 Singapore -1.08%
United States 1.25%
New Zealand 1.49% 

EMERGING

Top 3 Turkey 3.54%
Pakistan 3.09%
Greece 2.56% 

Bottom 3 China ‘A’ -4.91%
Egypt -3.75%
China ‘H’ -3.24%  

FRONTIER

Top 3 Argentina 5.58%
Slovenia 2.41%
Kazakhstan 2.13%  

Bottom 3 Mauritius -2.81%
Oman -1.25%
Jordan -0.96%  
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UNITED STATES
The US stock market edged higher in the week, with the 
S&P rising 1.25% and the NASDAQ falling 1.08%. USD 
weakened slightly with the dollar index falling 0.73%. 
By the end of the trading week, the 2-year and 10-year 
Treasury yields were flat, at 0.15% and 0.63% respectively. 

EUROPE
European markets rose strongly over the week: France 
(+3.21%), Germany (+3.48%), Italy (+4.53%), Spain 
(+2.84%), UK (+2.63%), all in USD. The 10-year German 
sovereign yield finished the week at -0.45% (+2 bp). UK 
10-year Gilts ended the week flat at 0.16%.

ASIA
Asian indices were mixed over the week and the 
MSCI Asia Ex -Japan index fell 1.69% in USD. China A 
shares (-4.91%) and H shares (-3.24%) were the largest 
detractors. India (+1.58%), Pakistan (+3.09%) and 
Korea (+2.05%) were the largest risers (all in USD).

Retail inflation in India remained elevated in June; the 
consumer price index was 6.09% in June, up from 5.84% 
in March. This compared to a 5.6% consensus estimate 
on Bloomberg. A break-down by category showed that 
inflation was pushed higher by certain foods, clothing, 
and transportation. Core inflation categories saw low 
inflation, reflecting the sluggish demand conditions. 
The monetary policy committee will meet on August 
6th, where the market expects a 25bps rate cut. 

As expected, the Central Bank of Indonesia has cut its 
main policy rate by 25bps to 4.0%. This is the fourth time 
this year that the central bank has cut interest rates, aimed 
at bolstering the recovery from the coronavirus pandemic. 
Central Bank Governor Warjiyo told press that the decision 
“is consistent with low inflationary pressure, maintained 
external stability and the need to speed up economic 
recovery during the coronavirus pandemic…this decision 
is aimed at fully supporting economic recovery while 
also maintaining inflation and exchange rate stability.”

The Bank of Korea (BOK) decided to leave its key 
interest rate unchanged at 0.5%, in-line with forecasts. 
The BOK felt little need for a further rate reduction after 
already reducing it twice by 75bps to a record low of 
0.5% amid the COVID-19 pandemic. The BOK predicted 
that the Korean economy may shrink by 1.8% this year in 
the worst-case scenario if a second wave of COVID-19 
infections hits the world in the coming fall and winter. 

LATIN AMERICA
It was a positive week for the broadly followed Latin 
America equity index as it rose 1.8%. The individual coun-
try indexes results were mixed with Argentina’s Merval 
and Brazil’s Bovespa rising over 4% in USD. Meanwhile, 
the Chilean IPSA, Mexico’s Bolsa and Colombia’s Colcap 

respectively returned -3.1%, -0.3% and -0.2%. The Peruvi-
an BVL index was broadly flat.

Covid related statistics show Mexico as having a 10% 
death rate, while in Brazil, Chile and Peru its under 4%.

Chile left interest rates unchanged at a record low of 
0.5% due to the lockdown’s impact of lowering demand 
and output, while inflation is nowhere to be seen. The cen-
tral bank expects Chile’s economy to contract as much as 
7.5% this year, the worst recession in four decades, ac-
cording to its quarterly report released last month. Chile’s 
lower house of Congress approved a bill allowing citizens 
to tap part of their pension savings amid the coronavirus 
outbreak, a vote that took the market by surprise as the 
government had a bill to increase pension contributions 
by both individuals and employers. The populist measure 
goes to the Senate where it will be further discussed and 
likely amended.

Although there was a YoY decline of 32.75% in Peru’s 
economic activity for the month of May, we did see a 13% 
improvement on a month-on-month basis in May, due 
to the gradual lifting of lockdown. Peru’s central bank 
reached an agreement to participate in the Fed’s dollar 
liquidity program established last March, essentially pro-
viding it with more alternatives for liquidity.

Brazil watchers look ahead to a week where the econom-
ic team is expected to present its tax reform proposal to 
Congress.

AFRICA

African markets were mixed over the week. In USD: 
Morocco (+1.99%) and South Africa (+1.38%) led the 
pack, while Egypt (-3.75%) and Ghana (-0.26%) lagged.  

South Africa inflation fell to its lowest in 15 years driven 
by a lack of demand, weak business and consumer 
confidence, and declining cost of fuel. CPI in May slowed 
to 2.1% YoY, from 3.0% in April. On a MoM basis, inflation 
fell 0.6%. The annual reading for May 2020 is the lowest 
since September 2004, falling below the lower end of the 
central bank’s target range, 3% to 6%.

The outlook for inflation remains benign given the weak 
state of the economy which has been further exacerbated 
by a covid-19 induced lockdown. The low inflation print 
points to some scope for further rate cuts, however 
base interest rates are already at multi year lows and the 
central bank had previously signalled that it had reached 
the trough in rate cuts.

Consumer prices in Nigeria rose 12.6% YoY its highest 
level in more than two years, from 12.4% in May, well 
above the central bank’s target range of 6% to 9%. The 
consumer price pressure has been driven by food inflation 
which increased to 15.2% from 15.0% in May and has been 
in double digits for more than three years.
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All performance data is weekly and in USD  
unless otherwise specified.

The information in this document (this “Document”) is for 
discussion purposes only. This Document does not constitute 
an offer to sell, or a solicitation of an offer to acquire, an 
investment (an “Interest”) in any of the funds discussed herein. 
This Document is not intended to be, nor should it be construed 
or used as, investment, tax or legal advice. This Document does 
not constitute any recommendation or opinion regarding the 
appropriateness or suitability of an Interest for any prospective 
investor.  

This material is for distribution to Professional Clients only, 
as defined under the Financial Conduct Authority’s (“FCA”) 
conduct of business rules, and should not be relied upon by 
any other persons. Issued by Alquity Investment Management 
Limited, which is authorised and regulated in the United 
Kingdom by the FCA and operates in the United States as an 
“exempt reporting adviser” in reliance on the exemption in 
Section 203(m) of the United States Investment Advisers Act of 
1940.

The Alquity Africa Fund, the Alquity Asia Fund, the Alquity 
Future World Fund, the Alquity Indian Subcontinent Fund and 
the Alquity Latin American Fund are all sub-funds of the Alquity 
SICAV (“the Fund”) which is a UCITS Fund and is a recognised 
collective investment scheme for the purposes of the Financial 
Services and Markets Act 2000 of the United Kingdom (the 
“FSMA”). This does not mean the product is suitable for all 
investors and as the Fund is invested in emerging market 
equities, investors may not get back the full amount invested.

This Document is qualified in its entirety by the information 
contained in the Fund’s prospectus and other operative 
documents (collectively, the “Offering Documents”). Any offer 
or solicitation may be made only by the delivery of the Offering 
Documents. Before making an investment decision with 
respect to the Fund, prospective investors are advised to read 
the Offering Documents carefully, which contains important 
information, including a description of the Fund’s risks, conflicts 
of interest, investment programme, fees, expenses, redemption/
withdrawal limitations, standard of care and exculpation, etc.  
Prospective investors should also consult with their tax and 
financial advisors as well as legal counsel. This Document does 
not take into account the particular investment objectives, 
restrictions, or financial, legal or tax situation of any specific 
prospective investor, and an investment in the Fund may not be 
suitable for many prospective investors. 

An investment in the Fund is speculative and involves a high 
degree of risk. Performance may vary substantially from year to 
year and even from month to month. Withdrawals/redemptions 
and transfers of Interests are restricted. Investors must be 
prepared to lose their entire investment, and without any ability 
to redeem or withdraw so as to limit losses.

References to indices herein are for informational and general 
comparative purposes only. There will be significant differences 
between such indices and the investment programme of the 
Funds. The Fund will not invest in all (or any material portion) 
of the securities, industries or strategies represented by such 
indices. Comparisons to indices have inherent limitations and 
nothing herein is intended to suggest or otherwise imply that 
the Fund will, or are likely to, achieve returns, volatility or other 
results similar to such indices.  Indices are unmanaged and do 
not reflect the result of management fees, performance-based 
allocations and other fees and expenses.

All Fund performance results presented herein are unaudited 
and should not be regarded as final until audited financial 
statements are issued.  Past performance is not necessarily 
indicative of future results. All performance results are based 
on the NAV of fee paying investors only and are presented net 
of management fees, brokerage commissions, administrative 
expenses, and accrued performance allocation, if any, and 
include the reinvestment of all dividends, interest, and capital 
gains. Net returns shown herein reflect those of an investor 
admitted at inception of the Fund, and are representative of a 
regular [shareholder], net of applicable expenses and reflect 
reinvestment of dividends and interest. In the future, the Fund 
may offer share in the Fund with different fee and expense 
structures.

The Fund’s investment approach is long-term, investors must 
expect to be committed to the Fund for an extended period 
of time (3-5 years) in order for it to have an optimal chance of 
achieving its investment objectives.

This Document may not be reproduced in whole or in part, and 
may not be delivered to any person (other than an authorised 
recipient’s professional advisors under customary undertakings 
of confidentiality) without the prior written consent of the 
Investment Manager.

SWISS INVESTORS:

The prospectus, the Articles of Association, the Key Investor 
Information Document “KIIDs” as well as the annual and semi-
annual report of the Fund is available only to Qualified Investors 
free of charge from the Representative. In respect of the 
units distributed in Switzerland to Qualified Investors, place of 
performance and jurisdiction is at the registered office of the 
Representative. Funds other than the Luxembourg domiciled 
Alquity SICAV mentioned in this document may not be admitted 
for distribution in Switzerland. 

Swiss Representative: FIRST INDEPENDENT FUND SERVICES 
LTD., Klausstrasse 33, 8008 Zurich. 

Swiss Paying Agent: Neue Helvetische Bank AG, Seefeldstrasse 
215, CH-8008 Zurich.

DISCLAIMER

EUROPE & UK
Benoit Ribaud
+44 207 5577 862
benoit.ribaud@alquity.com
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