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The concluded OPEC+ oil supply agreement is 
similar in substance to that outlined on Thursday. 
According to the official statement, OPEC+ members 
will reduce production by 9.7 million barrels per day. 
However, the supply-side adjustment will probably 
be insufficient to bring balance to the oil market in 
the near term, since the estimated decline in global 
demand falls in the range of 20-30 million barrels a 
day. Furthermore, there are signs of disunity, which 
imply – in our view – that compliance might prove to 
be poor over time and thus reaching the point where 
the supply and demand balance could be further 
delayed.

Macro data from China this week may provide insights 
on the breadth and scope of the coronavirus’ economic 
impact, as 1Q20 datapoints (including GDP) will be 
released. Some high-frequency indicators in the US 
from March (e.g. retail sales, industrial production, 
etc.) could indicate the initial impact of the virus 
and the lockdown on the world’s largest economy. 
In addition, earnings season kicks off this week with 
US banks and financial firms reporting their results. 
These datapoints could provide markets reference 
points for economic and financial performance in a 
time of the global coronavirus pandemic.
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Fresh datapoints to help 
gauge the impact of 
global lockdown

 I  1alquity.com

DEVELOPED

Top 3 Austria 12.69%
Germany 12.44%
United States 12.10%

Bottom 3 Denmark 1.36%
Switzerland 3.56%
New Zealand 3.83%

EMERGING

Top 3 Brazil 17.27%
Greece 13.86%
South Africa 13.69%

Bottom 3 Pakistan 0.92%, 
China “A” 1.98%
Malaysia 3.17%

FRONTIER

Top 3 Mauritius 16.96%
Slovenia 13.32%
Romania 12.58%

Bottom 3 Kenya -2.19%
Bahrain -1.95%
Morocco -0.83% 
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UNITED STATES 
 
S&P 2,762 +12.10%, 10yr Treasury 0.76% +12.43bps, HY 
Credit Index 545 -244bps, Vix 41.17 -5.13Vol

Major stock indices in the US were boosted by 
investors’ renewed optimism that the stimulus packages 
by the US administration and the Federal Reserve could 
provide enough support to the US’ economy. By the 
end of the week, the S&P 500 rose 12.1%, which meant 
that the index’s year-to-date decline narrowed to 13.7%. 
Meanwhile, the Treasury curve steepened, as the 2-year 
yield remained flat at 0.22%, whilst the 10-year yield 
rose 12bp to 0.72%. The increase in long-dated Treasury 
yields coincided with dollar weakness, since the trade-
weighted dollar index (DXY) declined 1.1% during the 
week. Despite the dollar’s broad-based depreciation 
during the week, the DXY remains up 3.2% since the 
beginning of the year.      
       

EUROPE
 
Eurostoxx 2,918 +10.13%, German Bund -0.35% +9.40bps, 
Xover Credit Index 469 -172bps, USDEUR .915 -1.49%

European stock markets benefitted from the improve-
ment in global investor sentiment, as all major stock 
indices in the region gained during the week. In this 
environment, the German DAX index was one of the 
best performers, which rose 12.4% in USD by the end 
of Friday. However, year-to-date the German bench-
mark remains in the negative territory by 22.2% in USD. 
Meanwhile, government bond yields in the Eurozone 
rose (the 10-year German Bund yield increased 9bp to 
-0.35%), whilst periphery spreads somewhat tightened. 

ASIA PACIFIC
 
HSCEI 9,865 +3.36%, Nikkei 19,638.81 + 9.54%, 10yr JGB 
0.02% +0bps, USDJPY 107.660 -0.11%

The improvement in global market sentiment spilt over 
into Asian stock markets, as the vast majority of the 
regional stock indices gained by the end of Friday. The 
Indian Nifty50 index was one of the best performers 
within the emerging Asian region during the week, as 
the benchmark rose 13.3% in USD. The Indian index was 
followed by the South Korean KOSPI 200, which gained 
9.5% in USD.

Chinese credit and money supply metrics in March 
indicated a pick-up in domestic lending activities. M2 
money supply growth accelerated to 10.1% YoY in March 
(vs. 8.8% YoY in February), as corporate bond issuance 
bounced, whilst bank lending to household and corporates 
strengthened. The acceleration of lending activity was 
partly driven by the fact that some extent of the pent-up 

demand from February was probably unleashed, whilst 
the central bank’s (PBoC) measures gave a boost to 
credit activities. 

Industrial production growth in India accelerated to 4.5% 
YoY in February (vs. 2% YoY in January). According to the 
detailed breakdown, manufacturing output volume rose 
3.2% YoY, mining activity strengthened 10% YoY, whilst 
electricity generation increased 8.1% YoY in February. 
The official industrial statistics were in line with the 54.5 
manufacturing PMI figure for February, which eased to 
51.8 in March (the survey was conducted before PM Modi 
instructed the lockdown). Meanwhile, the services PMI 
weakened to 49.3 in March, indicating contraction in 
services activities. The written commentary pointed out 
that survey participants struck an optimistic tone (despite 
the covid-related economic weakness) and argued for a 
strengthening economic activity within a year’s time.

Consumer price inflation in the Philippines was 2.5% 
YoY in March, slightly slower than in February. Meanwhile, 
core inflation (filtering out unprocessed food and energy 
prices) slowed to 3.1% YoY. Both gauges remained well 
within the central banks 2-4% inflation target range. The 
stability in the benign inflation environment could allow 
the central bank to further reduce the key policy rate from 
the current level of 3.25%, according to the central bank 
governor’s latest remarks.

The central bank of Bangladesh cut the key policy rate 
by 50bp to 5.25%, whilst cutting the reserve requirement 
ratio by 100bp to 4%. The government announced that 
loans would be provided worth BDT 500bn to businesses 
at a subsidised interest rate. The principle of these loans 
would be provided by commercial banks.

LATIN AMERICA
Latin American stock indies benefitted from a stronger 
global risk appetite. The Brazilian stock index bounced 
during the week, as the country’s benchmark gained 17.2% 
in USD by the end of Friday. Meanwhile, the relevant Co-
lombian, Mexican and Chilean indices gained 8.8%, 7.5% 
and 6.7%, respectively (all in USD).

Industrial production in Mexico contracted 1.9% YoY in 
February, as manufacturing output further declined. Man-
ufacturing PMI fell to 46.9 in March, suggesting that the 
contraction of industrial production could further deepen 
in the coming months.

The Colombian government announced new measures 
to deal with the adverse impact of the coronavirus out-
break on the domestic economy. The measures are aimed 
to protect that most vulnerable segments of the popu-
lation, SMEs, employment and to promote an adequate 
flow of credit. As part of the package, the government 
will finance the salaries paid by SMEs for three months, 
suspend contributions paid by employers and employees 
for three months, etc.
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Chilean President Pinera announced a second package 
of fiscal measures amounting to USD 5bn (close to 2% of 
GDP) and is complementary to the USD 11.7bn package 
(close to 5% of GDP) released on the 17th March. The first 
fiscal package included an employment protection initia-
tive, a capital injection of USD 0.5bn to the state bank, a 
special bonus for non-formal workers (benefitting nearly 
3 million people), etc. The second fiscal package consid-
ers two key areas: protecting economic activity and pro-
tecting income, especially for informal workers

AFRICA

The performance of the African stock indices was 
mixed during the week. The South African TOP40 index 
delivered one of the strongest performances by the end 
of Friday, as the benchmark rose 13.7% in USD. Despite 
the great magnitude of the weekly gain, the South African 
stock index remains behind its regional peers year-to-
date. Elsewhere, the Egyptian index rose 7.1% in USD, 
whilst the Kenya benchmark declined 2.2% in USD.

Egypt’s annual consumer price inflation slowed to 5.1% 
YoY in March, from 5.3% YoY in February. Meanwhile, core 
inflation remained flat at 1.9% YoY in March. According 
to the detailed breakdown, food prices fell 1.7% YoY in 
March.

South African business confidence dropped to its 
lowest in seven months in March as the global pandemic 
impacted vehicles sales and saw the rand currency 
weaken.

Nigeria’s finance minister said that the government had 
requested a total of USD 6.9bn from the IMF and other 
multilateral lenders. It is also seeking the suspension 
of debt-servicing obligations for 2020 and 2021 from 
multilateral lenders. The International Monetary Fund 
said it was considering Nigeria’s request for USD 3.4bn 
in emergency financing to combat the impact of the new 
coronavirus pandemic.

Morocco has drawn all resources available under 
a precautionary liquidity arrangement with the 
International Monetary Fund, about USD 3bn, to limit the 
social and economic impact of the pandemic. According 
to the IMF’s statement, the amount would allow Morocco 
to maintain an adequate level of official reserves to 
mitigate pressures on the balance of payments.

THE WEEK A HEAD

UNITED STATES DATE CONSENSUS

Retail sales (Mar) MoM Wed/15 -8.0%

Industrial production (Mar) 
MoM  Wed/15 -4.2%

Initial jobless claims (11th 
Apr) Thu/16 5 million

EUROPE DATE CONSENSUS

Eurozone: industrial pro-
duction (Feb) YoY Thu/16 -1.9%

Eurozone: CPI inflation 
(Mar) YoY    Fri/17 1.0%

ASIA PACIFIC DATE CONSENSUS

Indonesia: key policy rate Tue/14 4.25%

China: foreign trade statis-
tics (Mar) Tue/14

India: trade balance (Mar) 
USD bn Wed/15 7.0

China: GDP growth (1Q20) 
YoY Fri/17 -6.0%

INDIA: POLICY RATE DECISION
LATIN AMERICA DATE CONSENSUS

Brazil: economic activity 
(Feb) YoY Tue/14 0.7%

Peru: economic activity 
(Feb) YoY Wed/15 2.8%

Colombia: economic activi-
ty (Feb) YoY Fri/17 3.2%

AFRICA DATE CONSENSUS

Egypt: foreign trade statis-
tics Sun/19
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All performance data is weekly and in USD  
unless otherwise specified.

The information in this document (this “Document”) is for 
discussion purposes only. This Document does not constitute 
an offer to sell, or a solicitation of an offer to acquire, an 
investment (an “Interest”) in any of the funds discussed herein. 
This Document is not intended to be, nor should it be construed 
or used as, investment, tax or legal advice. This Document does 
not constitute any recommendation or opinion regarding the 
appropriateness or suitability of an Interest for any prospective 
investor.  

This material is for distribution to Professional Clients only, 
as defined under the Financial Conduct Authority’s (“FCA”) 
conduct of business rules, and should not be relied upon by 
any other persons. Issued by Alquity Investment Management 
Limited, which is authorised and regulated in the United 
Kingdom by the FCA and operates in the United States as an 
“exempt reporting adviser” in reliance on the exemption in 
Section 203(m) of the United States Investment Advisers Act of 
1940.

The Alquity Africa Fund, the Alquity Asia Fund, the Alquity 
Future World Fund, the Alquity Indian Subcontinent Fund and 
the Alquity Latin American Fund are all sub-funds of the Alquity 
SICAV (“the Fund”) which is a UCITS Fund and is a recognised 
collective investment scheme for the purposes of the Financial 
Services and Markets Act 2000 of the United Kingdom (the 
“FSMA”). This does not mean the product is suitable for all 
investors and as the Fund is invested in emerging market 
equities, investors may not get back the full amount invested.

This Document is qualified in its entirety by the information 
contained in the Fund’s prospectus and other operative 
documents (collectively, the “Offering Documents”). Any offer 
or solicitation may be made only by the delivery of the Offering 
Documents. Before making an investment decision with 
respect to the Fund, prospective investors are advised to read 
the Offering Documents carefully, which contains important 
information, including a description of the Fund’s risks, conflicts 
of interest, investment programme, fees, expenses, redemption/
withdrawal limitations, standard of care and exculpation, etc.  
Prospective investors should also consult with their tax and 
financial advisors as well as legal counsel. This Document does 
not take into account the particular investment objectives, 
restrictions, or financial, legal or tax situation of any specific 
prospective investor, and an investment in the Fund may not be 
suitable for many prospective investors. 

An investment in the Fund is speculative and involves a high 
degree of risk. Performance may vary substantially from year to 
year and even from month to month. Withdrawals/redemptions 
and transfers of Interests are restricted. Investors must be 
prepared to lose their entire investment, and without any ability 
to redeem or withdraw so as to limit losses.

References to indices herein are for informational and general 
comparative purposes only. There will be significant differences 
between such indices and the investment programme of the 
Funds. The Fund will not invest in all (or any material portion) 
of the securities, industries or strategies represented by such 
indices. Comparisons to indices have inherent limitations and 
nothing herein is intended to suggest or otherwise imply that 
the Fund will, or are likely to, achieve returns, volatility or other 
results similar to such indices.  Indices are unmanaged and do 
not reflect the result of management fees, performance-based 
allocations and other fees and expenses.

All Fund performance results presented herein are unaudited 
and should not be regarded as final until audited financial 
statements are issued.  Past performance is not necessarily 
indicative of future results. All performance results are based 
on the NAV of fee paying investors only and are presented net 
of management fees, brokerage commissions, administrative 
expenses, and accrued performance allocation, if any, and 
include the reinvestment of all dividends, interest, and capital 
gains. Net returns shown herein reflect those of an investor 
admitted at inception of the Fund, and are representative of a 
regular [shareholder], net of applicable expenses and reflect 
reinvestment of dividends and interest. In the future, the Fund 
may offer share in the Fund with different fee and expense 
structures.

The Fund’s investment approach is long-term, investors must 
expect to be committed to the Fund for an extended period 
of time (3-5 years) in order for it to have an optimal chance of 
achieving its investment objectives.

This Document may not be reproduced in whole or in part, and 
may not be delivered to any person (other than an authorised 
recipient’s professional advisors under customary undertakings 
of confidentiality) without the prior written consent of the 
Investment Manager.

SWISS INVESTORS:

The prospectus, the Articles of Association, the Key Investor 
Information Document “KIIDs” as well as the annual and semi-
annual report of the Fund is available only to Qualified Investors 
free of charge from the Representative. In respect of the 
units distributed in Switzerland to Qualified Investors, place of 
performance and jurisdiction is at the registered office of the 
Representative. Funds other than the Luxembourg domiciled 
Alquity SICAV mentioned in this document may not be admitted 
for distribution in Switzerland. 

Swiss Representative: FIRST INDEPENDENT FUND SERVICES 
LTD., Klausstrasse 33, 8008 Zurich. 

Swiss Paying Agent: Neue Helvetische Bank AG, Seefeldstrasse 
215, CH-8008 Zurich.
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