The Indian government launched its $26bn Production Linked Incentive (PL|) scheme in FY2020/21 with the
aim of boosting manufacturing and reducing imports. The purpose of the schemes is to attract investments
in key sectors, incentivising foreign manufacturers to start production in India and domestic manufacturers to
expand their production and exports, consistent with the government’s ‘Made in India’ strategy.

After a slow start, the schemes have been extended to cover 14 sectors, including autos, aviation, electronic
systems, pharmaceuticals, telecoms and white goods, attracting investments totalling around $6.5bn by the
end of last year. Although other factors are also at play, some sectors for which PLI schemes exist have seen
a significant increase in foreign direct investment inflows between FY21/22 and FY22/23, including drugs and
pharmaceuticals (+46%), food processing industries (+26%) and medical appliances (+91%).

The PLI schemes are helping to transform India’s export basket from traditional commodities to high-
value added products, such as electronics and telecommunication goods. In the latter, the PLI scheme has
encouraged major smartphone companies to shift their suppliers to India, resulting in more high-end
phones being manufactured in the country. According to the government, the value addition in smartphone
manufacturing is now around 20%, from negligible levels in 2014-15, which compares favourably with other
countries such as Vietnam and China. Total smartphones production was equal to around $44bn in FY22/23
(including $11bn as exports), out of India’s total $10Tbn electronics production last year.

We believe that as companies reconsider their supply chains, India is being increasingly seen as a viable
alternative. The geopolitical concerns around China are only going to accelerate this trend further in our

view. With a large, well-educated population, stable political climate, lower salary costs and supportive
government policies, there is a huge opportunity for India to take a role in global manufacturing. The
parallel with Vietnam’s success over the recent past is clear. The PLI schemes are expected to create millions of
new jobs and increase domestic production value by hundreds of billions of dollars over the next few years.
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DISCLAIMER

The information in this document (this “Document”) is for discussion purposes only. This Document does not constitute an offer to sell,
or a solicitation of an offer to acquire, an investment (an “Interest”) in any of the funds discussed herein. This Document is not intended
to be, nor should it be construed or used as, investment, tax or legal advice. This Document does not constitute any recommendation or
opinion regarding the appropriateness or suitability of an Interest for any prospective investor.

This material is for distribution to Professional Clients only, as defined under the Financial Conduct Authority’'s (“FCA”) conduct of business
rules, and should not be relied upon by any other persons. Issued by Alquity Investment Management Limited, which is authorised and
regulated in the United Kingdom by the FCA and operates in the United States as an “exempt reporting adviser” in reliance on the
exemption in Section 203(m) of the United States Investment Advisers Act of 1940.

The Alquity Africa Fund, the Alquity Asia Fund, the Alquity Future World Fund, the Alquity Indian Subcontinent Fund and the Alquity
Global Impact Fund are all sub-funds of the Alquity SICAV (“the Fund”) which is a UCITS Fund and is a recognised collective investment
scheme for the purposes of the Financial Services and Markets Act 2000 of the United Kingdom (the “FSMA”). This does not mean the
product is suitable for all investors and as the Fund is invested in emerging market equities, investors may not get back the full amount
invested.

Any offer or solicitation may be made only by the delivery of the Offering Documents. Before making an investment decision with respect
to the Fund, prospective investors are advised to read the Offering Documents carefully, which contains important information, including
a description of the Fund’s risks, conflicts of interest, investment programme, fees, expenses, redemption/withdrawal limitations, standard
of care and exculpation, etc. Prospective investors should also consult with their tax and financial advisors as well as legal counsel. This
Document does not take into account the particular investment objectives, restrictions, or financial, legal or tax situation of any specific
prospective investor, and an investment in the Fund may not be suitable for many prospective investors.

An investment in the Fund is speculative and involves a high degree of risk. Performance may vary substantially from year to year and
even from month to month. Withdrawals/redemptions and transfers of Interests are restricted. Investors must be prepared to lose their
entire investment, and without any ability to redeem or withdraw so as to limit losses.

The Fund’s investment approach is long-term, investors must expect to be committed to the Fund for an extended period of time (3-5
years) in order for it to have an optimal chance of achieving its investment objectives.

This Document may not be reproduced in whole or in part, and may not be delivered to any person (other than an authorised recipient’s
professional advisors under customary undertakings of confidentiality) without the prior written consent of the Investment Manager.

CANADIAN INVESTORS

Alquity has engaged with Stikeman Elliott LLP as their legal representation and is relying on the International Dealer Exemption in the
provinces of Quebec and Ontario. With respect to statutory rights of action along with connected and related issuer information please
refer to our Canadian Wrapper and Prospectus. This material is for distribution to Professional Clients only and does not constitute any
recommendation or opinion regarding the appropriateness or suitability of an investment for any prospective investor.

SWISS INVESTORS

Units are only distributed in Switzerland to Qualified Investors. The prospectus, the Articles of Association, the Key Investor Information
Document “KlIDs” as well as the annual and semi-annual report of the Fund is available only to Qualified Investors free of charge. Funds
other than the Luxembourg domiciled Alquity SICAV mentioned in this document may not be admitted for distribution in Switzerland.
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