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10 - 16 DECEMBER: IS A RECESSION REALLY IN SIGHT?

THIS WEEK’S GLOBAL EQUITY MARKET MOVERS

Top 3: Finland 1.26%, Sweden 0.85%, Denmark 0.48%
DEVELOPED

Bottom 3: Norway -3.29%, Luxembourg -2.96%, Japan -1.92%

Top 3: E t 4.95%, Hungary 0.89%, Dubai 0.73%
EMERGING " P o rngery ’ T

Bottom 3: Turkey -4.99%, Russia -3.45%, Colombia -3.15%

Top 3: Kazakhstan 1.18%, Lebanon 0.29%, Croatia 0.28%
FRONTIER

Bottom 3: Argentina -3.40%, Slovenia -2.68%, Tunisia -2.40%

Markets have been bracing for a recession in the US, and as a result investors have been increasingly
selling risk assets. The US Treasury curve has already semi-inverted, as the 2- to 5-year segment
flattened, while the 10-year remains barely above the shorter maturities. Both stock and bond
markets can be good indicators of future recessions, however, they can also give false signals. Paul
Samuelson, a Nobel laurate economist famously quipped that ‘The stock market has called nine of
the last five recessions.” implying that stock markets can be overly bearish from time to time and
signal incoming recessions at inappropriate times. \We acknowledge the downside risks to the
current economic cycle posed by the trade war and the tightening cycle of the Fed, and in addition,
we recognise that this is one of the longest-running business cycles in modern economic history.
Despite the aforementioned facts, we remain of the view that the US economy is unlikely to slip
into a recession over the next 12-18 months, with our base case being a moderate slowdown of GDP
growth.

The economic diary for the week ahead is loaded with relevant policy events and macroeconomic
data releases. For obvious reasons, the Fed’s monetary policy decision, updated macroeconomic
projection, adjusted dot plot and Chair Powell’s press conference are going to be in the limelight.
Furthermore, the US authorities release the third print of the Q3 GDP data, and publish the November
PCE inflation figure, i.e. the Fed’s preferred inflation gauge. On the other side of the Atlantic, the Bank
of England is expected to keep the policy rate stable in the UK.

Within the EM universe, markets will need to digest several central bank decisions. Asian markets
will primarily focus on the Indonesia and Taiwanese central banks’ monetary policy decision. In
addition, Chinese President Xi gives a speech in which he might signal how the trade discussion
between the US and China develops. Latin American investors will focus on the Q3 Argentine GDP
release followed by the rate-setting meetings of the Mexican and Colombian monetary authorities. In
Africa, the Moroccan central bank will deliver its policy decision.
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UNITED STATES

S&P 2,600 -1.26%, 10yr Treasury 2.88% +4.45bps, HY Credit
Index 417 +4bps, Vix 21.63 -1.60V0o/

Stock markets in the US delivered a rather dismal
performance again. The S&P 500 declined 1.3%, while
the Nasdag Composite lost 0.8% of its value during the
week. From a sectoral point of view, financial and energy
companies received the greatest blow, while utilities held
their own. During the week, the US dollar gained, as the
broad DXY index rose 1%. Meanwhile, Treasury yields
slightly rose, the 2-year tenor increased by 2bp to 2.73%,
while the 10-year rose by 4bp to 2.89%, lifting the 2s10s
spread to 16bp.

A set of monthly macroeconomic data in the US
reaffirmed the case for a rate hike next week:

e Industrial production growth hit 0.6% MoM SA,
while retail sales grew 0.2% MoM SA in November.

*« Headline CPI inflation slipped to 2.2% YoY, due to
plummeting oil prices. Meanwhile, core inflation
edged up by O.lppt to 2.2% YoV.

* Although the Markit manufacturing PM| weakened
to 53.9, it continued to signal a strong expansion
of manufacturing output in the US in the coming
months.

EUROPE

Eurostoxx 3,081 +0.28%, German Bund 0.25% +0.30bps,
Xover Credit Index 339 -8bps, USDEUR .884 +0.77%

Due to the euro’s depreciation vs. the greenback,
European stock indices delivered underwhelming returns
expressed in USD during the week. As a result, the major
stock indices of the four largest Eurozone economies
went sideways in USD terms. German Bund yields were
broadly unchanged, as the 2-year yield was -0.61% and
the 10-year 0.25%.

The European Central Bank (ECB) kept the reference rates
stable, in line with market expectations. Furthermore, ECB
President Draghi officially announced the termination of
the asset purchase programme at the end of December.
In our understanding, the President shifted the focus away
from net asset purchases and to the reinvestment policy,
which aims to maintain the size of the ECB’s balance
sheet. The ECB’s staff downgraded the GDP forecast

for 2019 to 1.7% and kept it at 1.7% for 2020 - just above
the Euro Area’s growth potential. Furthermore, the ECB
continues to see inflation to undershoot its 2% target on
the whole forecast horizon, i.e. by the end of 2021.

We are of the view that the ECB’s gradual retreat from the
current accommodative policy stance is inconsistent with
both the ECB’s own economic projection and also with
underlying economic developments within the Euro Area.

UK Prime Minister Theresa May has won the Conservative
Party confidence vote by 200-117 votes. This protects her
against another motion from her own party for the next 12
months. However, the Parliament can still vote her out of
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office with a parliamentary wide no confidence vote. PM
May will now try to get ‘reassurances’ from the EU that
the Northern Ireland backstop will not last indefinitely.

ASIA PACIFIC

HSCEI 10,352 -0.06%, Nikkei 21,506.88 -1.92%, 10yr JGB
0.04% Obps, USDJPY 113.390 +0.62%

The general investor sentiment in Asian markets was
somewhat risk-averse, while there were some exceptions
to the rule. The lack of clear direction was also reflected
in the MSCI Asia Pacific ex. Japan’s movements, which
closed the week down by only 0.5% in USD. Thailand,
South Korea and Malaysia underperformed, as their
respective indices decreased by 2.4%, 1.8% and 1.6%

in USD. In contrast, the Philippines, Taiwan, India and
Indonesia rose 0.2-0.4% in USD, respectively.

The second read of the Q3 Japanese GDP was revised
downward to -2.5% in seasonally adjusted annualised
terms or -0.6% QoQ SA. The detailed breakdown revealed
that business investment was significantly downgraded
compared to the first estimate, which was adversely
impacted by natural disasters. Private consumption was
downgraded as well, albeit moderately.

At the CPC Political Bureau meeting, Chinese President
Xi reiterated the ‘six stability goals,’ namely employment,
financial market, foreign trade, foreign and domestic
investment, and market expectations. This was the first
time when an optimal combination of policies were
discussed, which may signal that local-level policymakers
could have more flexibility in the future.

China released a wide set of high-frequency economic
indicators for November.

* Fixed asset investment in China further improved
in November, as headline fixed asset investment
growth strengthened to 5.9% YoY YTD. Continued
strong manufacturing investment growth (9.5%
YoY YTD) was the primary driver, while the growth
of infrastructure investment (3.7% YoY YTD) and
real estate investment remained stable (9.7% YoY
YTD).

* Although retail sales growth in nominal terms
slowed to 8.1% YoY in November, from 8.6%
YoY in October, sales value adjusted for inflation
reflected improvement, to 5.8% YoY.

* In contrast, industrial production decelerated by
0.5ppt to 5.4% YoY.

M2 money supply growth in China remained
stable at 8% YoY in November, in line with
the median market estimate. The annual rate
of money supply growth did not accelerate
compared to October, due to the high base a
year ago. Meanwhile, total loans grew by 13.1%YoY,
matching the pace in the previous month.

The latest monetary aggregates suggest that looser
monetary conditions have started to propagate into



the real economy, and as a result, the targeted credit
extension to private firms and SMEs may continue. The
improvement in monetary aggregate growth, however, has
not fully materialised in the real economy yet.

The governor of the Reserve Bank of India (RBI)
unexpectedly and abruptly resigned from his position
during the week. The outgoing governor, Mr. Patel cited
‘personal reasons’ for his departure. In our view, it has
been clear for a long time that the Indian government and
the former RBI governor have not seen eye to eye, this
has likely led to his resignation, well before the expiry of
Mr. Patel's mandate in September 2019. Mr. Shaktikanta
Das takes over the office, who is a retired career civil
servant with significant financial experience.

Headline CPI inflation in India fell to 2.3% YoY in
November, to a 17-month low. The deceleration of
inflation was broad-based, as both core and non-core
inflation contributed to the lower-than-expected inflation
figure.

The persistent undershooting of the central bank’s
inflation target could open up room for a dovish shift

in policy stance, as the new Governor takes office. The
monetary policy decision in February will not only be
dependent on the trajectory of inflation, but also on the
fiscal stance and global financial market sentiment.

The incumbent Indian Prime Minister’s BJP party lost
power in all three of the key states in the elections-
Madhya Pradesh, Rajasthan and Chhattisgarh. Although
the outcome of the elections was in contrast with the
market’s expectation that the BJP can retain at least one
of the states, in our view, it is no source of concern in the
context of the upcoming national election in 2019.

Credit rating agency Fitch downgraded Pakistan from
‘B’ to ‘B-’ with ‘stable’ outlook. Fitch cited that Pakistan
has low reserves, high external debt, while the country’s
position remains weak. In addition, the public to GDP
ratio has bbeen on the rise, which may continue without a
credible fiscal reform package in place.

LATIN AMERICA

MSCI Lat Am 2,549 -1.60%

Latin American markets had a challenging week, as the
majority of stock indices finished the week in the red. The
broad MSCI EM Latin America index reflected the bad
investor sentiment, as the index declined 1.6% in USD. The
Chilean market outperformed by going sideways, while
the Colombian benchmark underperformed, losing 4% of
it value in USD.

The central bank of Peru kept the policy rate at 2.75%, in
line with market expectations. According to the statement
released by the Monetary Policy Committee (MPC),
underlying inflation gauges are within the range around
the 2% target, while economic activity indicators show an
improvement in Q4. The MPC pointed out that economic
activity continues to be below its potential.

Since the tone of the statement was slightly hawkish, the
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Peruvian MPC is likely to deliver at least one 25bp rate
hike in 2019 QI, in our view.

In line with the median market estimate, the Brazilian
central bank kept the policy rate stable at 6.5% for the
sixth consecutive meeting. The MPC released an updated
inflation forecast in which the inflation estimate for 2019
was slashed to 3.9-4% - below the midpoint of the central
bank’s inflation target band of 4.25% for next year.

By reducing next year’s inflation forecast for next year, the
Brazilian central bank sends the implicit message to the
market that the probability of a rate hike over the coming
quarters has substantially decreased.

Annual growth of industrial production in Mexico
decelerated in October. Industrial output grew 1% YoY,
vs. 1.8% YoV in September. Adjusted by calendar effects,
the deceleration of industrial activity was even sharper,
to -0.1% YoY, from 2.6% YoY in September. The detailed
breakdown reveals that mining activities continued to
contract, while construction activity decreased.

Argentine CPI inflation rose to 48.5% YoY (3.2% MoM)
in November. Since the beginning of the year, consumer
prices rose 43.9% YoY. Meanwhile, core inflation hit 46.2%
YoY. The persistently elevated core measure indicate that
the pass-through of currency weakness continued to
impact consumer prices in November.

AFRICA

MSCI Africa 749 +0.89%

African stock markets also performed poorly during the
week, with the majority of the stock indices decreasing in
USD terms. The underperformance by Kenya and Morocco
were the most noticeable, as their respective indices
declined 2.2% and 1.6% in USD, respectively. In contrast,
Egypt was the brightest spot within the African space, as
the country’s broad stock index rose 5% in USD.

CPl inflation in Egypt slowed more than expected in
November, as the headline rate slipped by 2ppt to 15.7%
YoY, returning to the central bank’s target range of
10-16%. Meanwhile, core inflation - filtering out impact
of unprocessed food, energy and regulated prices -
eased by 0.9ppt to 8% YoY, to a two-year low. Fruit and
vegetables prices were the primary drivers of easing
inflationary pressure in November.

Easing domestic inflationary pressure is good news for
the central bank of Egypt, as the monetary authority has
galined additional room for policy manoeuvre to refrain
from tightening financial conditions.

Consumer price inflation quickened in South Africa, as
headline inflation rose Olppt to 5.2% YoY in November.
The core measure accelerated to a greater extent, by
0.2ppt to 4.4% YoY. The acceleration was primarily due
to food and transport prices, while services price inflation
remained contained.

Meanwhile, South African retail sales volume growth
bounced in October, hitting 2.2% YoY (0.6% MoM
SA) after contracting in September (-0.7% MoM SA).



Manufacturing output growth also beat expectations, with
the rate of growth strengthening to 3% YoY in October.

Nigeria’s GDP expanded 1.8% YoY in Q3, strengthening
from previous quarter’s 1.5% YoY pace. The bounce was
mainly led by non-oil manufacturing activity. Agricultural
activity and services strengthened as well, while
construction weakened compared to Q2. Overall, the
Nigerian economy grew 1.8% YoY in real terms in the first
three quarters of this year.

Nigerian real GDP growth is likely to gain further
momentum in Q4 and throughout 2019, especially after
the elections, when policy-related uncertainties are likely
to fade. This in turn could strengthen business confidence
and economic activity. According to Nigeria’s Minister of
Budget, GDP may grow by 2% this year and 3% next year.
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THE WEEK AHEAD

Date Consensus
UNITED STATES

FOMC decision on Fed funds rate  Wed/19 2.25%
(upper bound)
Annualised GDP growth (Q3, 3rd Fri/21 3.5%
read)
PCE inflation (Nov) YoY Fri/14 1.8%

Euro Area CPI inflation (Nov, Mon/17 2.0%
final) YoY

UK CPI inflation (Nov) YoY Wed/19 2.3%

UK Bank of England rate decision  Thu/20 0.75%

ASIA PACIFIC

Japan CPI inflation (Nov) YoY Thu/20 0.8%

Indonesia central bank policy rate  Thu/20 6.00%
decision

Taiwan central bank policy rate Thu/20 1.75%

decision
LATIN AMERICA

Argentina GDP growth (Q3) YoY Tue/18 -3.5%
Mexico central bank policy rate Thu/20 8.25%
decision
Colombia central bank policy rate Fri/21 4.25%
decision
AFRICA
Morocco central bank policy rate Tue/18 0.8%
decision
Morocco CPI inflation (Nov) YoY — Wed/12
PLEASE CONTINUE FOR
MARKET DATA



GLOBAL MARKET DATA
10 - 16 DECEMBER

Market Summary Data: Last Calendar Week
Mon/17/12/2018 From: Fri/O7/12/18 Fri/30/11/18 Sun/31/12/17 Thu/14/12/17
To Fri/14/12/18 Fri/14/12/18 Fri/14/12/18 Fri/14/12/18
Return (USD) YTD Volume
Name Country Price 1 Week MTD YTD 1Y (Local) | Twk/3mo
North America
S&P 500 INDEX us 2,599.95 -1.26% -5.80% -2.76% -1.96% 97 %
RUSSELL 2000 INDEX us 1,410.81 -2.57% -7.99% -8.12% -6.38% 95%
NASDAQ COMPOSITE INDEX us 6,910.67 -0.84% -5.73% O.11% O.79% 90%
S&P/TSX COMPOSITE INDEX Canada 14,595.07 -1.91% -4.45% -15.65% -12.89% -9.96% 101%
S&P 500 CONS DISCRET IDX us 807.72 -1.20% -5.37% 2.85% 4.01% 91%
S&P 500 CONS STAPLES IDX us 555.59 -O0.55% -3.61% -5.41% -4.51% 99%
S&P 500 FINANCIALS INDEX us 400.72 -3.54% -10.37% -13.63% -12.52% 111%
S&P 500 HEALTH CARE IDX us 1,026.67 -1.85% -6.40% 7.36% 7.11% Q9%
S&P 500 INFO TECH INDEX us 1,129.35 -0.02% -5.09% 2.09% 2.04% 90%
S&P 500 ENERGY INDEX us 455.93 -3.27% -6.27% -14.53% -10.49% 105%
S&P 500 ECO SECTORS IDX us 2,599.95 -1.26% -5.80% -2.76% -1.96% 97 %
S&P 500 INDUSTRIALS IDX us 561.11 -1.50% -7.69% -12.03% -10.29% 94%
S&P 500 MATERIALS INDEX us 319.86 -1.09% -6.23% -15.59% -13.20% 89%
S&P 500 REAL ESTATE IDX us 205.65 -1.81% -1.55% O.88% O.12% 99%
S&P 500 COMM svC us 144.43 O.51% -3.62% -13.03% -11.22% 95%
S&P 500 UTILITIES INDEX us 286.28 0.64% 1.98% 7.07% 2.72% 100%
Europe
Euro Stoxx 50 Pr Europe 3,081.28 0.28% -2.66% -17.03% -16.63% -11.74% 99%
CAC 40 INDEX France 4,829.43 O.01% -3.12% -14.12% -13.14% -8.64% 105%
DAX INDEX Germany 10,839.85 -0.11% -3.60% -20.93% -20.29% -15.88% 98%
Athex Composite Share Pr Greece 645.24 -1.36% 2.25% -24.41% -19.41% -19.58% 50%
FTSE MIB INDEX Italy 18.861.66 O.07% -1.57% -18.65% -18.31% -13.46% 88%
AEX-Index Netherlands 504.11 -0.32% -2.59% -12.57% -11.30% -6.99% 100%
PSI All-Share Index GR Portugal 2,792.79 -1.52% -1.82% -11.05% -9.13% -5.37% 87%
MOEX Russia Index Russia 2,363.00 -3.45% -0.56% -3.31% -3.11% 12.13% 60%
IBEX 35 INDEX Spain 8,863.30 -0.03% -2.23% -16.83% -16.29% -11.53% 94%
OMX STOCKHOLM 30 INDEX Sweden 1,469.05 0.85% -2.41% -15.82% -15.13% -6.68% 100%
SWISS MARKET INDEX Switzerland 8,686.26 -0.84% -3.41% -9.30% -7.86% -7.12% 108%
BIST 100 INDEX Turkey 90,119.62 -4.99% -7.60% -44.74% -40.43% -21.51% 77%
FTSE 100 INDEX UK 6,834.51 -0.31% -3.37% -17.26% -14.01% -10.96% 105%
MSCI AC ASIA x JAPAN MSCI Asia Ex 602.10 -0.53% -2.04% -15.61% -13.66% -15.61% 87%
S&P/ASX 200 INDEX Australia 5.658.27 -1.80% -2.75% -15.12% -12.81% -7.64% 109%
DSE 30 Index Bangladesh 1,840.77 -1.14% -1.04% -20.69% -19.20% -19.25%
HANG SENG CHINA ENT INDX China "H" 10,351.81 -0.06% -2.30% -11.52% -10.20% -11.53% 107%
SHANGHAI SE COMPOSITE China "A" 2,597.97 -0.94% 0.96% -26.12% -24.68% -21.57% 78%
HANG SENG INDEX HK 26,087.98 O.16% -1.39% -12.77% -10.56% -12.78% 81%
Nifty 50 India 10,.862.70 O.18% -3.63% -8.87% -5.75% 2.61% 104%
JAKARTA COMPOSITE INDEX Indonesia 6,107.08 O.21% -0.05% -9.70% -6.32% -2.92% 104%
NIKKEI 225 Japan 21,506.88 -1.92% -4.11% -6.73% -6.62% -6.11% 104%
KOSPI 200 INDEX Korea 266.33 -1.77% -3.27% -22.74% -21.42% -18.23% 105%
Laos Composite Index Laos 820.45 -0.39% -1.19% -20.50% -20.31% -17.54% 64%
FTSE Bursa Malaysia KLCI Malaysia 1.651.73 -1.64% -1.20% -10.25% -7.81% -7.50% 79%
KARACHI 100 INDEX Pakistan 38,302.36 O.53% -6.34% -24.34% -20.37% -4.66% 76%
PSEi - PHILIPPINE SE IDX Philippines 7,520.40 0.38% O.90% -17.16% -15.29% -12.08% 101%
STRAITS TIMES INDEX STI Singapore 3,109.49 -1.52% -1.56% -12.19% -12.41% -9.58% 83%
SRI LANKA COLOMBO ALL sH Sri Lanka 6.,055.52 -0.76% 0.20% -18.70% -18.71% -4.82% 58%
TAIWAN TAIEX INDEX Taiwan 9.,787.53 O.35% -1.17% -11.68% -9.80% -8.16% 92%
STOCK EXCH OF THAI INDEX Thailand 1,596.44 -2.36% -1.64% -8.94% -7.10% -8.23% 66%
HO CHI MINH STOCK INDEX Vietnam 933.65 -0.56% 2.89% -5.68% -0.78% -3.27% 86%
MSCI ACWI MSCI World 468.51 -1.13% -4.55% -8.68% -7.32% -8.68% 72%
MSCI EM MSCI EM 971.90 -0.96% -2.29% -16.10% -13.32% -16.10% 69%
MSCI Fronter Market Index MSCI FM 2,537.37 -0.47% O.39% -15.09% -12.86% -15.09% 102%
DFM GENERAL INDEX Dubai 2,568.58 O.73% -2.61% -22.88% -22.54% -22.88% 147%
MSCI EM LATIN AMERICA Latin America| 2,549.06 -1.60% -1.94% -9.87% -5.80% -9.87% 87%
ARGENTINA MERVAL INDEX Argentina 31,109.45 -3.40% -2.26% -49.49% -47.63% 3.47% 63%
MSCI BRAZIL Brazil 1.937.79 -1.70% -2.81% -4.21% 0.78% -4.21% 84%
S&P/CLX IPSA (CLP) TR Chile 5,164.25 O.06% -0.73% -16.44% -5.96% -7.19% 84%
IGBC GENERAL INDEX Colombia 11,554.51 -3.98% 0.81% -5.89% -2.38% O.67%
S&P/BMV IPC Mexico 41,312.17 -1.88% -0.91% -18.95% -19.63% -16.29% 88%
Bolsa de Panama General Panama 456.39 -0.03% -0.61% 3.04% 2.93% 3.04% 14%
S&P/BVLPeruGeneral TRPEN Peru 19,.073.49 -1.01% O0.50% -7.56% -1.00% -4.51% 66%
MSCI EFM AFRICA Africa 74912 O.89% -1.48% -26.09% -16.83% -26.09% o7 %
EGYPT HERMES INDEX Egypt 1,284.32 4.95% -1.62% -12.16% -10.45% -11.46% 86%
GSE Composite Index Ghana 2,500.75 -0.69% -4.51% -11.68% -10.23% -3.06% 71%
Nairobi SE 20 Share Kenya 2,759.18 -2.19% -1.32% -25.16% -24.97% -25.67% 104%
MASI Free Float Index Morocco 1,143.73 -1.59% -1.36% -12.43% -11.62% -10.05% 96%
NIGERIA STCK EXC ALL SHR Nigeria 30.672.79 -0.63% -0.38% -20.46% -19.48% -19.80% 102%
FTSE/JSE AFRICA TOP40 IX South Africa 45,528.87 -0.68% -1.41% -25.40% -17.22% -13.33% 77%
MSCI WORLD GROWTH INDEX us 2,354.63 -0.89% -4.63% -4.98% -3.77% -4.98% 88%
MSClI WORLD VALUE INDEX us 2,576.09 -1.42% -5.05% -10.42% =2.52% -10.42% 103%
MSCI World Large Cap us 1,.200.18 -1.06% -4.81% -6.71% -5.71% -6.71% 101%
MSCI World Mid-Cap us 1,216.11 -1.61% -4.97% -12.10% -10.23% -12.10% O7%
Average -0.93% -2.60% -13.34% -11.39% -10.25% 89%
Top 25% -0.03% -1.18% -8.40% -5.88% -5.92% 101%
Bottom 25% -1.67% -3.87% -17.96% -16.73% -15.68% 81%
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GLOBAL MARKET DATA (CONTD.)
10 - 16 DECEMBER

Market Summar Data: Last Calendar Week
Mon/17/12/2018 | From: Fri/O7/12/18 Fri/30/11/18 Sun/31/12/17 Thu/14/12/17
To: Fri/14,/12/18 Fri/14,/12/18 Fri/14/12/18 Fri/14/12/18
Return (USD) YTD Volume
Name Country Price 1 Week MTD YTD 1Y (Local) | Twk/3mo
North America
S&P 500 INDEX us 2,599.95 -1.26% -5.80% -2.76% -1.96% 97 %
RUSSELL 2000 INDEX us 1,410.81 -2.57% -7.99% -8.12% -6.38% 95%
NASDAQ COMPOSITE INDEX us 6.910.67 -0.84% -5.73% O.11% O.79% 90%
S&P/TSX COMPOSITE INDEX Canada 14,595.07 -1.91% -4.45% -15.65% -12.89% -9.96% 101%
S&P 500 CONS DISCRET IDX us 807.72 -1.20% =5.37% 2.85% 4.01% 91%
S&P 500 CONS STAPLES IDX us 555.59 -O0.55% -3.61% -5.41% -4.51% 99%
S&P 500 FINANCIALS INDEX us 400.72 -3.54% -10.37% -13.63% -12.52% 111%
S&P 500 HEALTH CARE IDX us 1,026.67 -1.85% -6.40% 7.36% 7.11% 99%
S&P 500 INFO TECH INDEX us 1.129.35 -0.02% -5.09% 2.09% 2.04% 90%
S&P 500 ENERGY INDEX us 455.93 -3.27% -6.27% -14.53% -10.49% 105%
S&P 500 ECO SECTORS IDX us 2,599.95 -1.26% -5.80% -2.76% -1.96% 97 %
S&P 500 INDUSTRIALS IDX us 561.1 -1.50% -7.69% -12.03% -10.29% 94%
S&P 500 MATERIALS INDEX us 319.86 -1.09% -6.23% -15.59% -13.20% 89%
S&P 500 REAL ESTATE IDX us 205.65 -1.81% -1.55% 0.88% 0.12% 99%
S&P 500 COMM svC us 144.43 O.51% -3.62% -13.03% -11.22% 95%
S&P 500 UTILITIES INDEX us 286.28 0.64% 1.98% 7.07% 2.72% 100%
Europe
Euro Stoxx 50 Pr Europe 3,081.28 0.28% -2.66% -17.03% -16.63% -11.74% 99%
CAC 40 INDEX France 4,829.43 0.01% -3.12% -14.12% -13.14% -8.64% 105%
DAX INDEX Germany 10,839.85 -0.11% -3.60% -20.93% -20.29% -15.88% 98%
Athex Composite Share Pr Greece 645.24 -1.36% 2.25% -24.41% -19.41% -19.58% 50%
FTSE MIB INDEX Italy 18,.861.66 0.07% -1.57% -18.65% -18.31% -13.46% 88%
AEX-Index Netherlands 504.1 -0.32% -2.59% -12.57% -11.30% -6.99% 100%
PSI All-Share Index GR Portugal 2,792.79 -1.52% -1.82% -11.05% -9.13% -5.37% 87%
MOEX Russia Index Russia 2,363.00 -3.45% -0.56% -3.31% -3.11% 12.13% 60%
IBEX 35 INDEX Spain 8,863.30 -0.03% -2.23% -16.83% -16.29% -11.53% 94%
OMX STOCKHOLM 30 INDEX Sweden 1,469.05 0.85% -2.41% -15.82% -15.13% -6.68% 100%
SWISS MARKET INDEX Switzerland 8,686.26 -0.84% -3.41% -9.30% -7.86% -7.12% 108%
BIST 100 INDEX Turkey 90,119.62 -4.99% -7.60% -44.74% -40.43% -21.51% 77%
FTSE 100 INDEX UK 6.834.51 -0.31% =8.57% -17.26% -14.01% -10.96% 105%
MSCI AC ASIA x JAPAN MSCI Asia Ex 602.10 -0.53% -2.04% -15.61% -13.66% -15.61% 87%
S&P/ASX 200 INDEX Australia 5,658.27 -1.80% -2.75% -15.12% -12.81% -7.64% 109%
DSE 30 Index Bangladesh 1.840.77 -1.14% -1.04% -20.69% -19.20% -19.25%
HANG SENG CHINA ENT INDX China "H"” 10,351.81 -0.06% -2.30% -11.52% -10.20% -11.53% 107%
SHANGHAI SE COMPOSITE China "A" 2,597.97 -0.94% 0.96% -26.12% -24.68% -21.57% 78%
HANG SENG INDEX HK 26,087.98 0.16% -1.39% -12.77% -10.56% -12.78% 81%
Nifty 50 India 10,862.70 0.18% -3.63% -8.87% -5.75% 2.61% 104%
JAKARTA COMPOSITE INDEX Indonesia 6,107.08 0.21% -0.05% -9.70% -6.32% -2.92% 104%
NIKKEI 225 Japan 21,506.88 -1.92% -4.11% -6.73% -6.62% -6.11% 104%
KOSPI 200 INDEX Korea 266.33 -1.77% -3.27% -22.74% -21.42% -18.23% 105%
Laos Composite Index Laos 820.45 -0.39% -1.19% -20.50% -20.31% -17.54% 64%
FTSE Bursa Malaysia KLCI Malaysia 1,651.73 -1.64% -1.20% -10.25% -7.81% -7.50% 79%
KARACHI 100 INDEX Pakistan 38,302.36 0.53% -6.34% -24.34% -20.37% -4.66% 76%
PSEi - PHILIPPINE SE IDX Philippines 7.520.40 0.38% 0.90% -17.16% -15.29% -12.08% 101%
STRAITS TIMES INDEX STI Singapore 3,109.49 -1.52% -1.56% -12.19% -12.41% -9.58% 83%
SRI LANKA COLOMBO ALL SH Sri Lanka 6,055.52 -0.76% 0.20% -18.70% -18.71% -4.82% 58%
TAIWAN TAIEX INDEX Taiwan 9.,787.53 0.35% -1.17% -11.68% -9.80% -8.16% 92%
STOCK EXCH OF THAI INDEX Thailand 1.596.44 -2.36% -1.64% -8.94% -7.10% -8.23% 66%
HO CHI MINH STOCK INDEX Vietnam 933.65 -0.56% 2.89% -5.68% -0.78% -3.27% 36%
MSCI ACWI MSCI World 468.51 -1.13% -4.55% -8.68% -7.32% -8.68% 72%
MSCI EM MSCI EM 971.90 -0.96% -2.29% -16.10% -13.32% -16.10% 69%
MSCI Fronter Market Index MSCI FM 2,537.37 -0.47% 0O.39% -15.09% -12.86% -15.09% 102%
DFM GENERAL INDEX Dubai 2,568.58 O.73% -2.61% -22.88% -22.54% -22.88% 147%
MSCI EM LATIN AMERICA Latin America| 2,549.06 -1.60% -1.94% -9.87% -5.80% -9.87% 87%
ARGENTINA MERVAL INDEX Argentina 31.109.45 -3.40% -2.26% -49.49% -47.63% 3.47% 63%
MSCI BRAZIL Brazil 1,937.79 -1.70% -2.81% -4.21% 0.78% -4.21% 84%
S&P/CLX IPSA (CLP) TR Chile 5,164.25 0.06% -0.73% -16.44% -5.96% -7.19% 84%
IGBC GENERAL INDEX Colombia 11,554.51 -3.98% O.81% -5.89% -2.38% O.67%
S&P/BMV IPC Mexico 41,312.17 -1.88% -0.91% -18.95% -19.63% -16.29% 88%
Bolsa de Panama General Panama 456.39 -0.03% -0.61% 3.04% 2.93% 3.04% 14%
S&P/BVLPeruGeneral TRPEN Peru 19,.073.49 -1.01% O0.50% -7.56% -1.00% -4.51% 66%
MSCI EFM AFRICA Africa 749.12 0.89% -1.48% -26.09% -16.83% -26.09% 97 %
EGYPT HERMES INDEX Egypt 1.284.32 4.95% -1.62% -12.16% -10.45% -11.46% 86%
GSE Composite Index Ghana 2,500.75 -0.69% -4.51% -11.68% -10.23% -3.06% 71%
Nairobi SE 20 Share Kenya 2,759.18 -2.19% -1.32% -25.16% -24.97% -25.67% 104%
MASI Free Float Index Morocco 1,143.73 -1.59% -1.36% -12.43% -11.62% -10.05% 96%
NIGERIA STCK EXC ALL SHR Nigeria 30,672.79 -0.63% -0.38% -20.46% -19.48% -19.80% 102%
FTSE/JSE AFRICA TOP40 IX South Africa | 45,528.87 -0.68% -1.41% -25.40% -17.22% -13.33% 77%
MSClI WORLD GROWTH INDEX us 2,354.63 -0.89% -4.63% -4.98% -3.77% -4.98% 88%
MSCI WORLD VALUE INDEX us 2,576.09 -1.42% -5.05% -10.42% -9.32% -10.42% 103%
MSCI World Large Cap us 1,200.18 -1.06% -4.81% -6.71% -5.71% -6.71% 101%
MSCI World Mid-Cap us 1.216.11 -1.61% -4.97% -12.10% -10.23% -12.10% 97 %
Average -0.93% -2.60% -13.34% -11.39% -10.25% 89%
Top 25% -0.03% -1.18% -8.40% -5.88% -5.92% 101%
Bottom 25% -1.67% -3.87% -17.96% -16.73% -15.68% 81%
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All performance data is weekly and in USD unless otherwise specified.

The information in this document (this “Document”) is for discussion purposes only. This Document does not constitute an offer to sell, or
a solicitation of an offer to acquire, an investment (an “Interest”) in any of the funds discussed herein. This Document is not intended to be,
nor should it be construed or used as, investment, tax or legal advice. This Document does not constitute any recommendation or opinion
regarding the appropriateness or suitability of an Interest for any prospective investor.

This material is for distribution to Professional Clients only, as defined under the Financial Conduct Authority’s (“FCA”) conduct of business
rules, and should not be relied upon by any other persons. Issued by Alquity Investment Management Limited, which is authorised and
requlated in the United Kingdom by the FCA and operates in the United States as an “exempt reporting adviser” in reliance on the
exemption in Section 203(m) of the United States Investment Advisers Act of 1940.

The Alquity Africa Fund, the Alquity Asia Fund, the Alquity Future World Fund, the Alquity Indian Subcontinent Fund and the Alquity Latin
American Fund are all sub-funds of the Alquity SICAV (“the Fund”) which is @ UCITS Fund and is a recognised collective investment scheme
for the purposes of the Financial Services and Markets Act 2000 of the United Kingdom (the “FSMA”). This does not mean the product is
suitable for all investors and as the Fund is invested in emerging market equities, investors may not get back the full amount invested.

This Document is qualified in its entirety by the information contained in the Fund’s prospectus and other operative documents (collectively,
the “Offering Documents”). Any offer or solicitation may be made only by the delivery of the Offering Documents. Before making an
investment decision with respect to the Fund, prospective investors are advised to read the Offering Documents carefully, which contains
important information, including a description of the Fund'’s risks, conflicts of interest, investment programme, fees, expenses, redemption,/
withdrawal limitations, standard of care and exculpation, etc. Prospective investors should also consult with their tax and financial advisors
as well as legal counsel. This Document does not take into account the particular investment objectives, restrictions, or financial, legal or tax
Situation of any specific prospective investor, and an investment in the Fund may not be suitable for many prospective investors.

An investment in the Fund is speculative and involves a high degree of risk. Performance may vary substantially from year to year and even
from month to month. Withdrawals/redemptions and transfers of Interests are restricted. Investors must be prepared to lose their entire
investment, and without any ability to redeem or withdraw so as to limit losses.

References to indices herein are for informational and general comparative purposes only. There will be significant differences between such
indices and the investment programme of the Funds. The Fund will not invest in all (or any material portion) of the securities, industries

or strategies represented by such indices. Comparisons to indices have inherent limitations and nothing herein is intended to suggest or
otherwise imply that the Fund will, or are likely to, achieve returns, volatility or other results similar to such indices. Indices are unmanaged
and do not reflect the result of management fees, performance-based allocations and other fees and expenses.

All Fund performance results presented herein are unaudited and should not be regarded as final until audited financial statements are
issued. Past performance is not necessarily indicative of future results. All performance results are based on the NAV of fee paying investors
only and are presented net of management fees, brokerage commissions, administrative expenses, and accrued performance allocation, if
any, and include the reinvestment of all dividends, interest, and capital gains. Net returns shown herein reflect those of an investor admitted
at inception of the Fund, and are representative of a regular [shareholder], net of applicable expenses and reflect reinvestment of dividends
and interest. In the future, the Fund may offer share in the Fund with different fee and expense structures.

The Fund'’s investment approach is long-term, investors must expect to be committed to the Fund for an extended period of time (3-5
years) in order for it to have an optimal chance of achieving its investment objectives.

This Document may not be reproduced in whole or in part, and may not be delivered to any person (other than an authorised recipient’s
professional advisors under customary undertakings of confidentiality) without the prior written consent of the Investment Manager.

SWISS INVESTORS:

The prospectus, the Articles of Association, the Key Investor Information Document “KI/IDs” as well as the annual and semi-annual report of
the Fund is available only to Qualified Investors free of charge from the Representative. In respect of the units distributed in Switzerland to
Qualified Investors, place of performance and jurisdiction is at the registered office of the Representative. Funds other than the Luxembourg
domiciled Alquity SICAV mentioned in this document may not be admitted for distribution in Switzerland.

Swiss Representative: FIRST INDEPENDENT FUND SERVICES LTD., Klausstrasse 33, 8008 Zurich.

Swiss Paying Agent: Neue Helvetische Bank AG, Seefeldstrasse 215, CH-8008 Zurich.
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