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ALQUITY INDIA 
Q1 2026 REVIEW

Source: Alquity, Bloomberg, Lipper, as of 31st March 2026. USD I net of fees vs the relevant Indian index and the *iShares India ETF. We are using I (GBP converted into USD). We have used 
the live track record for the USD M class since 30th April 2014 (not adjusted for performance fees, just OCF) and the USD Y class since 29th June 2017 and added back 1% per annum up until 
the launch of its GBP I class (12th November 2019). Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, expressed 
or implied is made regarding future performance. Currency exchange rate movements can lead to an increase or decrease in the value of the fund’s investments.

Performance vs Index

Key Events

The US–Iran conflict has heightened macroeconomic concerns across most Emerging Markets; however, India is 
entering this period of volatility from a position of relative strength. Every $10/bbl increase in oil prices is forecast to 
widen the current account deficit by 40bp. In FY25, the deficit stood at just 0.6% of GDP. 
 
Indian consumer price inflation remained well controlled at 3.4% year-on-year in March. A $10/bbl increase in oil 
prices is expected to add approximately 50bp to CPI, assuming full pass-through (again, a manageable impact). 
 
The conflict has overshadowed other significant developments that are important for India’s medium-term growth 
trajectory. In January, India signed a comprehensive free trade agreement with the EU. In February, it announced 
meaningful tariff reductions with the US, improving sentiment and triggering a (albeit short-lived) resumption of 
foreign portfolio inflows. 
 
Additionally, in January, Prime Minister Modi’s coalition secured a majority in the Greater Mumbai municipal 
elections for the first time in almost 30 years, underscoring his ongoing popularity. 

The Fund underperformed during Q1 due to two main reasons: market concerns (in our view, largely unjustified), 
regarding the impact of AI on the global digital economy, and fears about how the war in the Gulf might affect 
Indian consumer discretionary spending, particularly within the travel and leisure sector. Consumer and domestic 
growth-related sectors thus performed poorly, notably real estate. The utility sector (where we have zero 
exposure, as the stocks do not meet our ESG threshold), registered the strongest performance during the quarter                               
followed by healthcare.

Please also note that our returns reflect provisioning for capital gains tax, which is not included in the index. 
Therefore, we also show performance data for the ETF* which does include the CGT provision and is therefore an 
apples to apples comparison. 

March 2026

Sources: Bloomberg, Spark, as of March 2026
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Engagement highlights

We travelled to Kanpur to visit the Phool team (one of 
the recipients of our Transforming Lives programme) 
and conducted a consumer panel with a group of the 
beneficiaries.

We engaged with both Astral Poly Technik and Maruti 
Suzuki on incorporating ESG-related measures within 
the KPIs for senior management

Major Portfolio Moves

Top 5 Performance contributors Q1 2026 (bps)

 Source: Alquity, Bloomberg as of 31st March 2026. Figures calculated 
vs the India iShares ETF

Positive Negative

New positions

The companies mentioned above are provided for information purposes only, are subject to change, and is not a recommendation to buy or sell them.

E-commerce

Exit

Consumer Staples

-76Lodha Developers

-64Lemon Tree Hotels

-54MakeMyTrip

-45Vmart

-43Samhi Hotels

+21APL Apollo

+18Aditya Vision

+17Astral 

+12Polycab

+11ITC (not owned)

-76Lodha Developers

-64Lemon Tree Hotels

-54MakeMyTrip

-45Vmart

-43Samhi Hotels

+21APL Apollo

+18Aditya Vision

+17Astral 

+12Polycab

+11ITC (not owned)

Water Management Solutions

Liam Kelly (COO) and Mike Sell (Head of 
GEM), with Phool’s staff
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Strategy and Positioning

We continue to focus on beneficiaries of 
domestic structural growth, which account for 
the vast majority (circa 90%) of the portfolio.

We believe that small and mid capitalisation 
stocks offer attractive, unrecognised growth 
opportunities. The current portfolio split is 
shown to the right.

We remain positive on the outlook for 
India, given the favourable economic and            
political outlook.

Sector weights

Source: Alquity, Bloomberg, as of 31st March 2026
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Source: Alquity, Bloomberg, as of 31st March 2026. 
The ETF is the India iShares ETF

Source: Alquity, Bloomberg, as of 31st March 2026.
The ETF used is the India iShares ETF
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The information in this document (this “Document”) is for discussion purposes only. This Document does not constitute an offer to sell, 
or a solicitation of an offer to acquire, an investment (an “Interest”) in any of the funds discussed herein. This Document is not intended 
to be, nor should it be construed or used as, investment, tax or legal advice. This Document does not constitute any recommendation 
or opinion regarding the appropriateness or suitability of an Interest for any prospective investor.  

This material is for distribution to Professional Clients only, as defined under the Financial Conduct Authority’s (“FCA”) conduct of 
business rules, and should not be relied upon by any other persons. Issued by Alquity Investment Management Limited, which is 
authorised and regulated in the United Kingdom by the FCA and operates in the United States as an “exempt reporting adviser” in 
reliance on the exemption in Section 203(m) of the United States Investment Advisers Act of 1940.

The Alquity Asia Fund, the Alquity Future World Fund, the Alquity Indian Subcontinent Fund and the Alquity Global Impact Fund are all 
sub-funds of the Alquity SICAV (“the Fund”) which is a UCITS Fund and is a recognised collective investment scheme for the purposes 
of the Financial Services and Markets Act 2000 of the United Kingdom (the “FSMA”). This does not mean the product is suitable for all 
investors and as the Fund is invested in emerging market equities, investors may not get back the full amount invested.

This Document is qualified in its entirety by the information contained in the Fund’s prospectus and other operative documents 
(collectively, the “Offering Documents”). Any offer or solicitation may be made only by the delivery of the Offering Documents. Before 
making an investment decision with respect to the Fund, prospective investors are advised to read the Offering Documents carefully, 
which contains important information, including a description of the Fund’s risks, conflicts of interest, investment programme, fees, 
expenses, redemption/withdrawal limitations, standard of care and exculpation, etc.  Prospective investors should also consult with 
their tax and financial advisors as well as legal counsel. This Document does not take into account the particular investment objectives, 
restrictions, or financial, legal or tax situation of any specific prospective investor, and an investment in the Fund may not be suitable 
for many prospective investors. 

An investment in the Fund is speculative and involves a high degree of risk. Performance may vary substantially from year to year and 
even from month to month. Withdrawals/redemptions and transfers of Interests are restricted. Investors must be prepared to lose their 
entire investment, and without any ability to redeem or withdraw so as to limit losses.

References to indices herein are for informational and general comparative purposes only. There will be significant differences between 
such indices and the investment programme of the Funds. The Fund will not invest in all (or any material portion) of the securities, 
industries or strategies represented by such indices. Comparisons to indices have inherent limitations and nothing herein is intended to 
suggest or otherwise imply that the Fund will, or are likely to, achieve returns, volatility or other results similar to such indices. Indices 
are unmanaged and do not reflect the result of management fees, performance-based allocations and other fees and expenses.

All Fund performance results presented herein are unaudited and should not be regarded as final until audited financial statements 
are issued. Past performance is not necessarily indicative of future results. All performance results are based on the NAV of fee paying 
investors only and are presented net of management fees, brokerage commissions, administrative expenses, and accrued performance 
allocation, if any, and include the reinvestment of all dividends, interest, and capital gains. Net returns shown herein reflect those of 
an investor admitted at inception of the Fund, and are representative of a regular shareholder, net of applicable expenses and reflect 
reinvestment of dividends and interest. In the future, the Fund may offer share in the Fund with different fee and expense structures.

The securities discussed above are provided for information only, are subject to change, and are not a recommendation to buy or sell 
any security.

For the purposes of reporting, the unrealised capital gains have been removed from the portfolio sector weights calculations, however, 
remain part of the Net Asset Value calculation.

The Fund’s investment approach is long-term, investors must expect to be committed to the Fund for an extended period of time (3-5 
years) in order for it to have an optimal chance of achieving its investment objectives.

This Document may not be reproduced in whole or in part, and may not be delivered to any person (other than an authorised recipient’s 
professional advisors under customary undertakings of confidentiality) without the prior written consent of the Investment Manager.

CANADIAN INVESTORS

Alquity has engaged with Stikeman Elliott LLP as their legal representation and is relying on the International Dealer Exemption in the 
provinces of Quebec and Ontario. With respect to statutory rights of action along with connected and related issuer information please 
refer to our Canadian Wrapper and Prospectus. This material is for distribution to Professional Clients only and does not constitute any 
recommendation or opinion regarding the appropriateness or suitability of an investment for any prospective investor

SWISS INVESTORS

Units are only distributed in Switzerland to Qualified Investors. The prospectus, the Articles of Association, the Key Investor 
Information Document “KIIDs” as well as the annual and semi-annual report of the Fund is available only to Qualified 
Investors free of charge. Funds other than the Luxembourg domiciled Alquity SICAV mentioned in this document may 
not be admitted for distribution in Switzerland.

FOR MORE INFORMATION ON ALQUITY, PLEASE, VISIT:

DISCLAIMER


